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OBJECTIVES 



This unit should make progress toward teaching children the fo 



Concepts (and definitional generalizations) 
1, Consumer 
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A consumer is one who buys or uses 
goods or services 

Producers 

Those who perform services or who 
make goods are producers. 

Capital goods 

Societies produce some capital goods 
which do not satisfy consumer wants 
directly but which are used to pro- 
duce more goods amd services in the 
long xnin. 

Durable goods 

Some goods are consumed with one 
use, while others are more durable 
and are called durable goods. 

Productive resources or factors of 
production 

A productive resource is emything which 
can be used to produce goods or services. 

Natural resources 

Natural resources are those things in 
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our natural physical environment 
which can be used to help satisfy 
man's wants. 

Barter 

Barter consists of the desired ex« 
change of goods or services for 
other goods or services without 
the use of money. 

Money 

Money is something which is acr 
cepted as a medium of exchange. 

Bank 

A b 2 mk is a business firm which 
accepts savings of others, pays 
interest on them and/or safe- 
guards them, lo^uls money to 
others, and is paid interest on 
loans. 

Price. 

The price is the amount which 
must be paid to purchase the good 
or service. It is, its money 
value. 

Cost of Production 

The costs of production include 
the prices which must be paid by 
firms for all of -the productive 
resources needed in production. 
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Prof its 

Profits are the income left over 
after costs are subtracted from 
prices. 

Economic good 

An economic good is one which 
is scarce compared to the demand 
for it and so is not free. 

Demand 

Demand differs from wants in that 
v/hen there is demand, there is 
a want backed up by the willing- 
ness to pay the the ability to 
pay for the product. 

Competition 

Competition exists where there are 
a number of sellers and buyers of 
a product or service and no single 
seller or buyer can dominate or 
control the the market price. 

Economic model 

Economic models simplify the economy 
to make it easier to understand. They 
include the major components in the 
system and the major relationships 
or connections among them. 
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Individual Proprietorship 

A single proprietorship is a 
business owned by a single 
person. 

Partnership 

A partnership is ownpd by tv;o 
or more people who are legally 
responsible for all debts of 
the firm. 

Corporation 

A corporation is owned by a 
group of people having the 
legal power to act as an indi- . 
vidual. 

Cooperative 

A cooperative is a business in 
which ownership and profits are 
shared by a group of indivi- 
duals who are either the workers 
or those who consume the pro- 
ducts handled by the firm. 

Private Enterprise System 

Private enterprise systems are 
marked by private ownership and 
management of most means of 
production as well as by pri- 
vate ownership of consumer 
goods . 
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22. Taxes 

Taxes consist of the money collected 
by the government from individuals 
and organizations in order to pay 
for its operations and for services. 

23. Division of Labor 

In division of labor no one tries 
to do all of the jobs needed to 
satisfy wants. The jobs are 
divided up and done by different 
people. Even one job may be 
broken up into a number of oper- 
ations each of which is performed 
by a different person. 

24. Specialization 

Specialization means that one per- 
son does only, one task or job emd 
becomes skilled in its performance. 

Generalizations. 

1. Every economic system faces scarcity 
or a lack of enough productive re- 
sources to satisfy all human wants. 

a. Economic wants of people seem 
never to be satisfied, since goods 
and services must be replenished 
constantly as they are used up, 
since population is expanding, 
since new inventions create new 
wants. 
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2. The private enterprise system 
provides great freedom of 
choice for consumers; these 
choices are influenced by many 
f actors . 

a. Prices can. influence our 
choice-madciiig 

b. Preference can influence 
our choice-making 

c. Quality influences our 
choice-making. 

d. Packaging may influence 
consumer choices. 

e. Advertising is used to per- 
suade consumers to make 
certain choices as against 
other choices. 

3. Barter is inefficient, the de- 
velopment of a monetary system 
promotes exchange euid so a 
division of labor emd greater 
productivity. 

a. Barter is inefficient in 
that goods and services 
are not necessarily of 
equal value. 

b. Barter is inefficient in 
that goods and services can 
not always be divided to 
equalize value. 

c. Barter is inefficient in 
that many goods do not 
last well. 
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d. Barter is less efficient than money 
for a number of reasons. 

e. Money serves as a medium of ex- 
change, as a measure of value, 
and as a storeer of value; 

it is divisible and can be 
transported easily. 

1) Money is wanted for what it 
can buy; paper money has 
no value in and of itself. 

Prices are affected by supply and 
demand and affect supply and 
demcind. 

a. Other things being equal, the 
lower the price, the greater 

the demand usually is; the higher 
the price, the less the demand 

usually is except in thie case 

of certain types of goods. 

1) The degree to which changes 
in prices affect demand 
depends upon the degree to 
which consumers consider 
the good or service essen- 
tial to them. 

b. Other things being equal, the price 
of a good rises when the good is in 
short supply as compared to the 
demand for the good and falls when the 
supply of the good is larger than 

the demand at the existing price. 

c. Wage rates are affected by the 
supply and demand for labor. 
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d. In general people in this 
country wish to sell their 
labor, land, capital, or 
goods for the highest in- 
come possible in order 
to obtain the largest 
amount of desired goods and 
services. 

5, There are different kinds of 
productive resources (factors 
of production) including natur- 
al resources (called land) 
labor (man) and capital goods' 
(tools and machines and build- 
ings to house production) . 

a. Many types of goods can 
be produced from the same 
resources . 

6, Division of labor and special- 
ization make possible increased 
production, 

a. Mass production assembly 
lines use division of dabor 
and specialization to in- 
crease output per worker, 

b. Division of labor and 
specialization in any mass 
production system permits 
reduction of cost per unit 
produced. 

7, Specialization makes for inter- 
dependence, 

a. Mass production factories 

D 
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b. People in most societies of the 
worlf^ depend on people who live 
in other communities or countries 
for certain goods and services 
and for markets for their goods. 

Cities usuaHv have greater division 
of labor eind specialization than 
small tovms or farm areas. 

Output can be increased by a 
more efficient co’^ibination of 
productive resources (by the way in 
v/hich production is organized). 

Output can be increased by techno- 
logical progress in the development 
of tools and machines and pov;er to 
replace manpower. 

a, T'ev; technological developments 
bring improved efficiency to 
tools and machines and increased 
labor procuotivity, 

b, Haohiner;' and power make pos- 
sible gr*"‘rVtrr production per 
cerson c-tc': -.one complicated pro- 
ducts . 

ra-'in.gr. {or '^■■';rrroo->.q r.-reser. c con- 
sumption) av- ger.dcd to obtain capital 
gooda , 



The money sev’cci by individuals 
and put into investments baiiks 
becomes a source of investment 
bv those v.j;'0 morrow the money 
to make capital goods. 



Business firms are orgeinized 
as individual proprietorships, 
as partnerships, as corporation 
or as producers’ or consumers* 
cooperatives. 

a. As compared v;ith individual 
enterprises, corporations 
make possible a larger in- 
vestment in capital goods 
with an accompanying mass 
production and lower costs. 
They also provide some :■ 
legal safeguards for own- 
ers in case of the fail- 
ure of the business. How*, 
ever, the owners have less 
independence . 

Firms compete with each in many 
ways; this competition affects 
how things are produced, 

a. Firms may compete with 
each other by cutting price. 

b. Firms may compete with each 
other by heavy advertising 
to make their products 
better known or to increase 
the demand for their pro- 
duct rather than for com- 
peting goods, 

c. Firms may compete with each 
other by trying to improve 
the quality of their pro- 
duct or by product differ- 
entiation. 
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d, Finns may compete with each other 

by trying to introduce substitute pro- 
ducts which will be more attractive 
to consumers or cheaper. 

e. Firms may compete with each other 
by cutting prices which means that 
they must compete in cutting costs 
of production in order to make a 
profit and stay in business. 

Some things can be produced better in 
one place than in cinother because of 
climate, resources, access to resources, 
available transportation, close- 
ness to markets, labor supply, 
people's skills, etc, 

a. Location of production will be influ- 
enced by natural resources needed 
for production, 

b. Location of production will be 
influenced by transportation 
factors. 
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15, In a private enterprise system, 
it is the market which serves 
largely to resolve the ques- 
tions of: What and how much shall 
be produced? How shall it be 
produced? and Who will get what 
products and services, 

a. Demand affects the supply of 
goods and services by affect- 
ing prices. Other things being 
equal, the higher the price for 
a good the larger the quantity 
which will become available for 
sale , 

b. Competition among producers af- 
fects how things will be pro- 
duced in a private enterprise 
economy, since each producer 
will try to arrive at the most 
efficient use of productive re- 
sources in order to compete 
with others and make greater 
profits . 
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c. The money incomes people re- 
ceive, whether in the foinn of 
wages, interest, rents or pro- 
fits, is the main factor in de- 
termining how goods and services 
will be divided — who will get 
what part of the goods and ser- 
vices produced in a country, 

16, Economic systems differ as to how 
questions are resolved about what 
and how much to produce, how it 
shall be produced and who shall 
get what goods and services. 
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a. There are many ways of deciding who 
should get scarce goods and ser- 
vices. 
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Private enterprise systems are really 
mixed economies, with government 



SKILLS 



ownership of some mecuns of production emd 1. Organizes and 



some common socialized goods 2 md 
services. 



a. 



Government taxation and spending 
policies affect what eind how much 
shall be produced and who will get 
what goods and services. 



The flow of income in a private enterprise 
system can be broken down into three gen- 
eral types of flows: Between businesses, 
and the public (producers and consumers) j 
between the government and both pro- 
ducers and consumers; and between the 
savers eind . investors . 



a. Businesses buy productive resources 

(labor, capital, emd natural resources) 
from others and pay them xirages inter- 
est, r6nt, and money for natural 
resources v/hich they in turn use to 
buy goods emd services from businesses. 
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b. People and business firms pay taxes to 
the government and the government pro- 
vides services to the public and also 
buys productive resources from the 
public. 
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2. Attacks problems , in a rational man- 
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a: Sets up hypotheses. 
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b. Tests hypotheses against data. 

3. Gathers information effectively . 

a. Interprets pictographs and bar 
graphs . 

b. Interprets flow charts or model 

c. Uses encyclopedias and other re- 
ferences to locate information 
on local community. 

4. Uses effective geographic skills. 



a. Understands use of map symbols 
to represent reality. 

b. Interprets map symbols in terms 
of key or legend. 

c. Interprets map symbols for 
cities and towns. 
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Is sceptical of single-factor causa- 
tion in the social sciences. 



2. Is curious about social data 
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people are pro 



G. (D) A consumer is one who buys or 
uses goods and services. 
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S. Generalizes from data. 
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one who buys or 1. All people are consumers but not all 
d services, people are producers. 

A. The process of satisfying people's 
wants is called consumption, and 
the people whose wants are satisfied 
are called consumers. 



ata. 



1, Wants can be in the form of goods 
which people desire 

2, Wants can be in the form of seirvice 
which people desire. 
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1. Ask children to list all of the things which their 
l^ilies paid money for in order to get them ready 
for school this fall. (Include such things as 
hair cuts, visits to the doctor or dentist, etc, 
as well as material objects.) Make a composite 

list on the chalkboard eind transfer the items to small 
cards. Children should note the number of different 
kinds of things purchased directly for them to use. 

Tell them that because they use things they. are 
called consumers. 

2. Have children make lists of all items for which their 
families spent money during the last month. (They should 

do this at home with the help of their parents.) The list ' L 

will include a variety of items euid services such as food, 

clothes, haircuts, rent, movies, newspapers, magazines, 

visits to doctors or dentists, lessons of one kind or 

another, food for pets, gasoline for car, bus fare, 

car repairs, etc. Have each child indicate after each 

item the ntamber of members of his family who will or 

have used the item. (In some cases it will be a whole 

family.) Then ask the class: Did you any of you find 

that there was any member of your family who will not 

use at least one of the things listed?. What do you use? 

What do babies in your families use? Ask: Are all the 
members or your family consumers? Why? 

3. Now make a composl-ts list of the things purchased by child- 
ren's faunllles. Put each item on a small card. Add to the 
other cards already made. Now ask children to classify the 
cards in two ways. First, hold up several cards which re- 
present goods in one hand emd several which represent services 
in the other hand. Ask: Gem you see any difference in the type 
of thing purchased? Why have I grouped these two items to- 
gether and not Included these other two items? Help children 
classify items as goods and services. Redefind a consumer as a 
person who uses goods and services. Tell the children that having 
a service performed for one (i.e. a harder cutting one's hair) 



O 



- 10 ” 



S. Classifies data. 



G. (D) Societies produce some capital 
goods which do not satisfy con- 
sumer wants directly but which 
are used to produce more goods 
and services in the long run. 
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G. (D) Some goods are consumed with 

one use, while others are more 
durable and are called durable 
goods . 



S. Classifies data . 

G. (D) Those who perform services or 
who make goods are producers. 



S. Classifies data. 
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Some goods do not provide immediate 
satisfaction to consumers; they are 
used to produce other goods and so 
are called producer's goods or capi- 
tal goods. 



Goods can be classified as durable or 
non-durable , although those generally 
classified as non-durable include 
things such as clothes v/hich take 
longer to consvime than other non-dur- 
able goods such as food. 



l\ose who perform services or 
ho make goods are producers. 



sifies data. 
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B. Workers are producers of either goods or 
services. 



1. Members of families work inside the 
home and/or outside the home. 

2. Those who make useful things are pro- 
ducers of goods. 
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5. 
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is just as much consumption as wearing clothes or gating 
foods. Have children set up an hypothesis about v;h^ther 
more people produce goods or services in this countiry. 

This hypothesis will be tested later. However, ask:i How 
could people test this hypothesis? Tell the class a|DOUt 
census as a source of such data. 

Now have children sort the cards according to goods ' and 
services. Each should then rearrange his o\«m lists in 
two columns, one labelled goods and one labelled so 3 |rvices. 

perhaps some child will have listed the purchase of 'a tool 
or machine by his father. If so, identify such th5,ngs as 
items which help us produce what we v/ant but do not satisfy 
our wants directly — as capital goods. 



Now take the pile of cards labelled goods and ask c 
to classify them in a different way. Have them sori 
goods in terras of hov; long they will last — in ten 
whether or not they satisfy wants quickly (e.g. food 
long period of time (car, house) or over a period o 
much shorter than for highly durable goods (e.g. c3! 
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Have the children make a list of members of their fciimilies 
and the work which each does inside the home. They! will 
discover than some members of the family do not wor)!:. (e.g, 
grandfather, baby, etc.) i 

i 

i 

1 

Make a composite list of types of work done in chi3.c|lren' s 
homes. Put on chalkboard or on tagboard. Then point to 
some of the items which represent production of goods and 
ask them what difference there is between this grou^ of kinds 
of work and the next group which you point to. (Now jpoint to 



O 
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3, Those who do useful work for others— - 
work which does not include making goods 
are producers of services. 



. (D) Those who perform services or 

who make goods are producers. 







types of work which represent services.) W 
difference between making a cake and washin 
between neiking up a bed and making a new bo 
items such as that)? Between cutting the gr 
raising vegetables or flowers in the garden 

Review the difference between goods and ser 
to the items on the combined class list whii 
use when asking children to note the differ^ 
Ask children to classify each one. Then ha’ 
classify the types of work he listed in two 
for .Making Goods and one for Producing Serv 

Have each child drai7 a picture of his famil’ 
Bind in a class booklet entitled "Work in O 
use pictures for a bulletin board display. 

Have the children list the members of their 
outside the home and the work each does. A 
classify the kinds of work by the productio; 
the production of services# Make a composi 
entire class and then ask children to place 
two columns headed Producing "Goods* and Pr 

Now say: Suppose we say that a producer is 

something to make possible things we want. 

our lists of kinds of producers? Would th( 
producers? Would those doing these jobs (p< 
on services) be producers? Now have child: 
general definition which defines producers : 
to goods and services. Use Student Activit. 



O 
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2 S of work which represent services.) IVhat is the 
ference between making a cake and washing the dishes? 

.veen making up a bed and making a new bookcase (or other 
ns such as that)? Between cutting the grass or 
sing vegetables or flowers in the garden? etc, 

lew the difference between goods and services. Now turn 
-he items on the combined class list which you did not 
when asking children to note the difference in type, 
children to classify each one. Then have each child 
3sify the types of work he listed in two columns, one 
Making Goods and one for Producing Services. 

2 each child draw a picture of his family working at home, 

5 in a class booklet entitled "Work in Our Homes,*' Or 
pictures for a bulletin board display. 

2 the children list the members of their families who work 
5ide the home and the work each does. Again lead them to 
jsify the kinds of work by the production of goods or 
production of services ^ Make a composite list for the 
Lre class and then ask children to place items in 
columns headed Producing "Goods* and Producing "Services." 

say: Suppose we say that a producer is someone who does 

2 thing to make possible things we want. Look again at 
: lists of kinds of producers? Would those making goods be 
iucers? Would those doing these jobs (point to column 

services) be producers? Now have children work out a A Appendix: Student 
2 ral definition which defines producers in relationship Activity number 1 

joods and services. Use Student Activities Nos, 1 & 2, and 2 
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S. Classifies data. 



S, Interprets pictographs and 
bar graphs . 



4. More ad'ul 
services 



I. 



I 

f 

I S , Classifies data . 

j G, (D) A constuner is one who buys or 

\ uses goods or services. 




V.' 
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2 S data. 



ts Dictographs and 

IS. 



4, More adults in the U.S. work to produce 
services than work to produce goods. 



es data. 



sumer is one who buys or 
joods or services. 
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12, Children may draw pictures of members of their families 
who work outside tlie home. Have children group them into 

two piles of pictures: those that show production of goods auid 
those that show production of services. Use them in pre- 
paring a bulletin board display which contrasts the type 
types of production. Or bind the pictures in a class booklet 
entitled "Work Outside Our Homes," (Again contrast the two 
types of production.) 

13, Ask: Which type of production is most common for parents 

of class members? If it is service, ask: Do you think this would be 

true for the workers as a group in this country? Remind 
children of all the goods which they and their families buy. 

Many workers must work to prepare these goods, 

14, Perhaps show pupils a simple pictograph comparing number 

of workers in the country who provide goods as compared to number 
providing services. Be sure that you make the pictograph by 
using a number of stick figures of the same size rather than by 
increasing the size of the larger stick figure, (Changing the 
size of figures presents an inaccurate picture of relative sizes,) 

If possible, put this pictograph (made with the stick figures) on 
a transparency and project it with an overhead projector. Then 
place on top of it a transparency in which bars are used to 
cover the pictograph, so that the children see the same information 
illustrated in a bar graph. Be sure to add the necessary scale 
at the bottom of the graph to show the number of workers represented 
by each bar. By showing children the relationship between a 
pictograph and a bar graph, you should help children read bar 
graphs in the future, 

15, Find pictures showing consumers and producers in the 
community. Be sure to include a number of pictures of people pro- 
ducing services (e.g. mail carrier, milk man, delivery boy, grocer. 
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Those who perform services or 
who make goods are producers. 



Business buy productive re- C 

sources (labor, capital, and 

natural resources) from others 

and pay them wages, interest, rent 

and money for natural resources 

which they in turn use to buy 

goods and services from businesses. 

Interprets flow charts or models. 



28 
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ho perform services or 
e goods are producers. 



iS buy productive re- C. 

! (labor, capital, and 

. resources) from others 

T them wages, interest, rent 

ley for natural resources 

:hey in turn use to buy 

md services from businesses, 

rets flow charts' or models. 



Our economic system can be pictured 
in a simplified way by looking at a 
model showing consumers and pro- 
ducers (the components) and the 
flow of money and goods and service 
between them (the connections be- 
tween components) . 

1. Consumers get goods and ser- 
vices cind pay money to those 
who provide or produce them. 
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dentist, doctor, teacher) . Also be sure to include pictures of 
consumers which show the consumption of goods (e.g. women 
taking goods off shelf in grocery store, people waiting in 
line for a ride on ferris wheel, patient and doctor, crowd 
watching community baseball game or football game, etc.) 

In small communities, you would be able to include pictures 
of people the children will know. 

Now show the pictures as a means of reviewing what children 
have learned thus far. As you show each example, ask 
questions such as; is this person a consumer or a producer 
in this case? Is there a consumer as well as a producer in 
this picture? What is this person consuming? What is this 
person producing? You may wish to have each child write his 
answers to your questions on each slide. Then show the slides 
once more and discuss them orally with the class. If you cannot 
make slides, you could use pictures cut from magazines and 
newspapers, although they v/ould not show local scenes. 

16, Have each child bring in pictures of consumers and producers 
and make his own booklet on "Consumers and Producers." 

17. Have each child draw one picture of an item purchased by his 
family. Prepare a bulletin board display of a simple flow 
chart. On the far left pin pictures of several houses and 
pictures of people representing families. On the far right 
pin pictures of various types of business establishments 
(e.g. factory, stores, barber shop, etc.) With white string 
outline a large arrow running from the pictures of businesses 
to the pictures of homes. This arrov; should have double lines 
(as shown in model in appendix) and should be placed at the 
top of the bulletin board. At the bottom of the display, out- 
line a similar arrow with colored yarn running from the homes 
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2 . Most adults are both consumers and pro 
ducers. 



D, We can show a more accurate picture of our 
economic system by adding to our model the 
flow of productive resources from the 
people to the businesses and the flow of 
wages, rent, and interest from businesses to 
the people who use the money to buy goods 
and services from the business firms. 
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fco the businesses. In the space provided by the top arrow, 
post children's pictures of things purchased by their families. 

In the bottom arrow, place pictures of coins, currency, checks, 
etc. 

Ask; Why are the people living in these homes paying money to 
the people in these businesses? Have children label the top arrow 
goods and services and the bottom arrow money. 



IB. Take a picture of a local store owner who children may know 

and make duplicate copies of it. Or cut out the picture of a 
man from the same ad in two different magazines and give him a 
mythical business job and name. Now ask; Where would we 

place Mr, on our chart? Should we place him only on this 

side of our chart? Will he be only a producer? Now take a second 
picture of Mr, Smith and place it on the side with the homes. 

19, Have children look at the flow chart on the bulletin board. 

Ask; How do the consumers get money to pay for the goods and 
services from the businesses? 

Now have children select one of the smaller pictures on the 
board which represents goods and one which represents services. 

Change the flow chart by making a thinner arrow to show the flow 
of goods and services, using only the two pictures^ Move the 
arrow showing the flow of money as payments for goods up under 
it. Now add an arrow at the bottom which moves from business to Appendix; 
families and shox^rs money payments for wages, rent, etc. Add 
another arrow going in the opposite direction which shows labor. Model #2, 
natural resources, savings. (Use pictures of money for the 
first arrow which shows the flow of money payments for pro- 
ductive resources and pictures of a worker, of some natural re- 
source, and of a tool for the second arrow which shows productive 
resources flowing to business firms.) 
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Every economic system faces 
scarcity or a lack of enough 
productive resources to satis- 
fy all human wants. 



Economic wants of people seem 
never to be satisfied, since 
goods and services must be re- 
plenished constantly as they 
are used up, since population 
is expanding, and since new 
inventions create new wants. 



There are not enough goods and services to 
satisfy the desires of all of the people 
for them. 

A. Most families have more wants than they 
can satisfy with the money they have to 
spend; therefore, they must make choice® 
as to what they will buy. 



B. Taken as a whole people's wants are 
greater than can be produced in any 
society. Economic wants of people never 
seem to be satisfied. 

1. Goods and services must be re- 
plenished because they are used up 
by the process of consumption. 

2. New inventions create new wants. 



. The population is expanding, and 
more people need more goods and 
services. 
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Append 
The Fi 
wife. 

,...M .... 



After a few minutes, tell the children to stop writing. 

Then askj How many of you were able to list all the 
goods and services you would want if they were free? 

Why did most of you fail to finish? What does this 
tell us about our wants? 

21. Ask a series of questions aimed at bringing out un- 
limited wants as compared to limited supply, e.g. 

a. Does your family have enough money to buy all the 
goods and services that it wants? 

b. Why don't our wemts for food get satisfied in the 

same way that our wants, for (name of toy) get satisfied? 

(We eat a meal and then get hungry again, toys last 
longer. ) 

c. Why does your mother have to buy you new clothes? (They 
wear out. Styles change. Children outgrow them.) 

d. How many of you have black and white televisions sets? 

Keep your hands up if you would like a colored tele- 
vision set. Why would you like it when you already 

have television? Can you think of other things which you 
would like because they are new or better than things 
your family already has? (New car, any newly invented item, 

e. Tell children how many new people are added to our populatic 

in this country each year. (Or do the same for the community 
Ask: What does this mean about the total wants of people in 

our community or country? 



20. Read aloud the fairy tale The Fisherman and His Wife . 
Allow time for children to discuss the behavior of the 
wife. Then say: Suppose you had a magic fish? What 
would you ask for? Let's imagine that all goods and 
services are free. Make a list of all the goods and 
services you would want and need. 
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fairy tale The Fisherman and His Wife . 

children to discuss the behavior of the Appendix: 

Suppose you had a magic fish? What The Fisherman and His 

for? Let's imagine that all goods and Wil^e . 

ree. Make a list of all the goods and ’ 

3uld want and need. 

mtes, tell the children to stop writing, 
many of you were able to list all the 
Lces you would want if they were free? 

: you fail to finish? What does this 
>ur wants? 

: questions aimed at bringing out un- 
is compared to limited supply, e.g. 

family have enough money to buy all the 
services that it wants? 

3ur wants for food get satisfied in the 

lat our wants, for (name of toy) get satisfied? 

neal and then get hungry again, toys last 



Dur mother have to buy you new clothes? (They 
Styles change. Children outgrow them.) 

f you have black and white televisions sets? 
lands up if you would like a colored tele- 
, Why would you like it when you already 
Lsion? Can you think of other things which you 
because they are new or better than things 
r already has? (New car, any newly invented item, etc.) 

:en how many new people are added to our population 
m try each year, (Or do the same for the community.) 
does this mean about the total wants of people in 
Lty or country? 
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G, (D) An economic good is one 

which is scarce as compared 
to the demand for it and so is 
not free 



C, Economic 
which ar 
the want 
acquired 
for thro 
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Economic wants are wants for thin*gs 
which are scarce in relationship to 
the wants for them; they cannot be 
acquired without somehow being paid 
for through labor, money, taxes, etc 
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f. Ask: When you made your lists of things you wanted, how many 

of you listed clothes as one of the goods you would want? If 
clothes were free would you want fair quality goods or would 
you want the best? Do you think everyone in our community 
would want the best quality of clothes possible? About (- quote 
figure) people live in our community. Hov? many of these 
people would want find clothes? There are about (quote current 
estimate) people in the United States, Would we have enough 
resources to satisfy the wants of everyone in the U.S, for fine 
clothes? In the world? 

g. Can you think of other things or services which must be re- 
placed or repeated? (e.g. pencils wear out; hair grov/s again 
after hair cut; etc.) 

h. Can you think of any other examples of wants which are likely 
to continue or increase rather than being satisfied? 

22, You may wish to find and read aloud sections of news articles illustrating 
other examples of scarcity (e.g. articles on food shortage or famine 

in some part of the world; article on water shortage in some 
part of the country; article on labor shortage in some 
occupation; article on work stoppage because of materials shortage; 
article on cut in government spending because of increased spending 
on war effort, etc.) Have children look in newspapers and 
magazines for other examples of shortages of one kind or another, 

23, Have each child draw or find pictures he can use to illustrate a 
booklet entitled "People's Wants Exceed Supply." 

24, Say: How much do your parents pay for the air you breathe? Why 

don't they pay anything? How much do they may for the water you 
drink? (If pupils live in an area with private wells, they may 
not pay for water, but what they have paid for is the v;ell. If 





Private enterprise systems are 
market by private ownership and 
management of most means of pro- 
duction as well as by private 
ownership of consumer goods. 



Private enterprice systems are 
really mixed economies, with 
government ownership of some 
common socialized goods and 
services. 
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1. If goods are not in short supply (such as 
air or water in some areas with only a 
small population and many lakes and river.?) 
people will not pay for them. 



2, Some of our wants can be satisfied by 
families or individuals who can pay for 
them. In this country these wants are 
usually provided by private enterprise. 



•rprise systems are 
rivate ownership and 
)f most means of pro- 
pel! as by private 
: consumer goods. 



jrprice systems are 
1 economies , with 
)wnership of some 
ilized goods and 



3, Some of our wants would cost too much for 
individuals or families to provide for 
themselves; these wants may be provided by 
the government and paid for collectively 
through taxes. 




41 



pupils live in cities, they pay small amounts for water.) Now 
ask! Suppose you lived in an area of many lakes or rivers and 
only a few scattered families. Would you have to pay for your 
water then? Why or why not? During a big snow storm would any- 
one pay for snow? Why not? Does anyone ever pay to have snow 
made? (e.g. ski resorts) Why? What then can we say about why 
we pay for some things we consume or that we have and not others? 
Now define economic goods for children. 

Ask; Who pays for most of the things you and your families con- 
sume? Where do they get the money to pay for them? (Children 
will probably say by working or selling their goods and 
services. Do not try to get them to come up with other ideas at 
this time. Wait until after they have st.udied the different 
kinds of productive resources,) 

Have each child made a chart (perhaps using cut-out pictures or 
his ov/n drawings) to illustrate sources of income for a family. 
Save and let children add to charts later. 

Ask: Who usually prodvices the things that supply our wants 

for food, clothing, and shelter. (Help children understand that 
most businesses are private in this country.) 



Ask; Can you think of any goods or services which your families 
get which are not provided for by private industry? What services 
are all of you getting right now? (education) . Who pays for this 
service? Can you think of any other services or goods which your 
parents do not pay for individually even though you and they share 
in their use? (Review what pupils learned in third grade course 
about services provided by government and reasons for such services.) 




(D) Taxes consist of the money col- 
iected by the government from 
individuals and organizations 
in order to pay for its opera- 
tions and for services. 
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a. It would be too expensive and uneconom- 
ical for each family to hire teachers 
and provide facilities for educating 
its own children, to provide its own 
fire or police protection, to build its 
own roads on which to drive its car, 
etc. 

b. Governments provide such services by 
collecting taxes from people and busi- 
ness firms. Therefore the people are 
paying for these goods and services in'" 
directly and collectively. 



msist of the money col- 
jy the government from 
lals and organizations 
: to pay for its opera- 
id for services. 



C. The government must buy resources, goods 
and services from people in the society 
in order to provide these public ser-^ 
vices and goods. Therefore, it must be 
added to any model showing the flow of 
goods and services eind money 
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Could every family provide its own fire truck or hire firemen? 
Could every family hire teachers and pay for education? Could 
every family build highways for their car? Would it be 
sensible to do so if they could? etc. What plam does our 
community have so that all families can have education, protection 
against fire, highways, etc? Who pays for these services? (parents 
through taxes) . 



29. Develop a chart in class: 



30. Return once more to the flow chart on the bulletin board. Ask 
what else needs to be added to our diagram? 

Make a new chart or add to the bulletin board display in order 
to show government providing services to business and getting 



ITHAT FAMILIES BUY FOR 
THEMSELVES 



^•HIAT F/vi-IILIES BUY 
TOGETHER 



Food 

Clothing 

Automobiles 

Houses 

Etc. 



Schools 

Roads and Highways 
Fire Protection 
Police Protection 
Post Offices 
Etc . 



Appendix 
Model #3 



G. ’^’C'-ple and businsss fir^s pay 
taxes to the qovernmer.t and 



in onr 



tha governTT?.cnt provides ser'/i.css 
to the public and also buys pro- 
ductive resources from the public. 



G. Batter is inefficient in that 
goods and services are not 
necessarily of equal value. 



G. (D) Barter is inefficient in that 
goods and services are not 
necessarily of equal value. 

G. Barter is inefficient in that 
goods and services cannot al- 
ways be divided to equalize value. 

G. Barter is inefficient in that 
not na ;y goods do last well. 

B. Generalizes fror: data. 



5 . Interprets flow c 



c: 




G. (D) oarter consists of the diroct 



III. Peop've can 
paid for w 



exchange of goods or services 
for other goods or serv^ices 
without the use of monev. 




goods 
has raa 
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d business fir7r,.<= pey 

the qovernment anrl in onr econcir'j/f . 

nt!cnt provides ser^/icss 
.blic and also buys pro- 
esources from the- public. 



s flow charts and models. 

III. 

consists of the direct 
e of goods or services 
ler goods or sert^ices 
: the use of money. 



People can bay goccus and cerv 
paid for vjhat tiisy do in T'iri 



c/.r be 

.’:iVGo 



A. People may use barter to ejiaha:'. 
• goods and Garvices? hev.-aver, ba 
has many disadvantages. 



! inefficient in that 
1 services are not 
-ly of equal value. 



: is inefficient in that 
and services arc not 
>arily of equal value. 

3 inefficient in that 
1 services cauinot al- 
iivided to equalize value, 

5 inefficient in that 
goods do last well. 

zes from data. 
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taxes from them and providing services to consumers and 
getting taxes from them. Have pupils identify what is pro- 
vided. They might draw pictures to illustrate them. 




31. Say: Listen carefully to the two accounts which I will 

read to you. Listen to find out how they are alike. Read 
a brief account of the purchase of Long Island from the 
Indians with beads, etc. 

Now read aloud ^u^ account of how Sue traded marbles with 
Ellen. Afterward ask: Do you think this was an even 

trade? How are the two accounts I have read to you alike? 
What do we call this method of obtaining goods? 

(Barter) Did you ever trade or barter with your friends? 
How? What problems were there in such exchanges. 

32. Ask: What do we usually use to obtain goods and services 
today instead of the beads that the early settlers used, 
for the er.change of goods? Today we will see how we would 
have to get along if we could not use money to obtain the 
goods which we desire. 

Conduct a live trading session in class. Have each child 
bring in one object that he would be willing to trade with 
other children (emphasize the fact that this object will 
not be returned.) During class give children five minutes 
in which to trade. Tell the children that they must trade 
at least once but may trade more often if they wish. 
Following the trading session ask children to respond to 
the f o 1 lowing : 

f j 

a. What object or service I started with 

b. - The trades I made 

. c. Was I satisfied with my trade (s) and why 
Discuss with class 



this be a useful method of obtaining goods and 



4r> 



d. Would 
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Id providing services to consumers and 
them. Have pupils identify what is pro- 
|draw pictures to illustrate them. 



xlly to the two accounts which I will 
to find out how they are alike. Read 
the purchase of Long Island from the 
etc. 



[account of how Sue traded marbles with 
isk : Do you think this was an even 

[5 two accounts I have read to you alike? 
■s method of obtaining goods? 

|rer trade or barter with your friends? 
were there in such exchanges. 

sually use to obtain goods and services 
le beads that the early settlers used, 
goods? Today we will see how we would 
•f we could not use money to obtain the 
.re. 

ling session in class. Have each child 
that he would be willing to trade with 
Jhasize the fact that this object will 
During class give children five minutes 
Tell the children that they must trade 
hay trade more often if they wish. 

Ing session ask children to respond to 



Appendix ; 

"Purchase of Manhat- 
tan" 



"Marble Trade" 



or service I started with 
made 

led with ray trade (s) and why 



[e a useful method of obtaining goods and services? 
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G (D) Money is something which is 
accepted as a medium of 
exchange . 

G. Money serves as a medium of 

exchange, as a measure of value, 
and as a storer of value? it is 
divisible and can be transported 
easily. 
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B. Most soci 
make exch 
easier. 

1 . Money 
as a 
of va 
Chang 
for i 
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thinq which is B« Most societies use some form of money to 

medium of make exchange of goods and services 

easier. 



a medium of 
measure of value, 
of value? it is 
:an be transported 



1, Money serves as a medium of exchange, 
as a measure of value, and as a storer 
of value. It facilitates both the ex- 
change of goods and the savings needed 
for investment. 
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33. Write a list of the problems involved in barter on the chalkboard. 
Ask; How do we solve these problems created by barter? Do ws 
solve each of these problems with our money system? Discuss 
each problem and how it is solved in ovir system, of exchange. 
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G. Money is wanted for what it can 2. Money is valuabl? 

buy; paper money has no value buy. 

in and of itself. 



G (D) A bank is a business firm which C. Banks make : 

accepts the savings of others-, save or bor 

pays interest on. them and/or easier for . 

safeguards thnm, lends money to borrow m- 

to others, and is paid interest machines or 

on these loans. 

G. The money saved by individuals 
and put into investment banks 
becomes a source for investment 
by those who borrow the money 
to make capital goods. 
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?d for what it can 2. Money is valuable because of what it can 

iey has no value buy. 



business firm which 
savings of others, 
t on them and/or 
hem, lends money 
nd is paid interest 
ns. 

ed by individuals 
investment banks 
rce for investment 
borrow the money 
al goods. 



C, Banks make it easier for people to 
save or borrow money; they make it 
easier for business organizations 
to box'row money needed to get more 
machines or to build factories. 
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34. Hold up a coin such as a half dollar and also a dollar hi 
Ask: 'Jhat makes each of tliese valuable? Is it the ink or 
rraper on this dollar bill? Is it the metal in this coin' 
would you like the money? Suppose no one would accept, it 
something else you want to buy? v/ould you still want if; 

35. View transparencies il-4 of Everyday Economics and use rc 
lated worksheets. 



3fi. Show the film The Story of Our Money System . A simple t: 
line showincj the development of our money system could 
be made to check understanding. 

37. Find advertisements that inform us of services provided 
by banks within the community. Emphasize the savings 
service of the bank, the checking service, loans, in- 
surance, savings bonds, etc. 
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a half dollar and also a dollar bill. 

)f tliese valuable? Is it the ink or the 
>ill? Is it the metal in this coin? V7hy 
iey? Suppose no one would accept it for 
it to buy? Would you still want it? 



Transparencies : 
Everyday Economics 
• 51-4 . 



-4 of Everyday Economics and use re- 



•y of O ur Money System . A simple time 
.opment of our money system could 
■standing. 

lat inform us of services provided 
immunity. Emphasize the savings 
:he checking service, loans, in- 
>, etc- 



Film: ' Story of Our 
lyoney System , Coro- 
nct films. ’ 



O 
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Many people save part of their 
income by putting in in banks 
which lend the money to business 
firms v/hich in turn pay interest 
and finally repay the locins. 

Interprets flow charts or models. 



D. Because b 
loan it t 
the model 
ericnn ec 



Classifies data. 



There are different kinds of 
productive resources (factors 
of production) including nat- 
ural resources (called land) 
labor (man) and capital goods 
(tools and machines and build- 
ing to house production) . 



IV. Factors of 
sources (la 
goods (tool 

A. Land or 
tile so 
resouro 
growina 

B. Labor c 
eluding 
and adra 
people 
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avo part of their 
ting in in banks 
e money to business 
n turn pay interest 
epay the loans. 



D. Because banks get money from people and 
loan it to others, they must be added to 
the model of monetary flow in the Am- 
erican economy. 



ow charts or models. 



ta . 



IV. 



ferent kinds of 
sources (factors 
) including nat- 
s (called land) 
id capital goods 
chines and build- 
croduction) . 



Factors of production include natural re- 
sources (land) labor (man) and capital 
goods (tools and machines.) 

A. Land or natural resources include fer- 
tile soil, minerals, water and timber 
resources, climate appropriate for 
growing crops, etc. 

B. Labor consists of the human effort in- 
cluding the technical, managerial 

and administrative skills of the 
people in a society. 



O 
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38. Show filmstrips: W hat tho Bank Does with Andy's iMoney , 

and What is Profit? 



30. Visit a bank in the community for the purpose of 

finding out what services are offered and how these 
services are 'provided. Make arrangements ahead of 
time and i?e sure to tell the person who will serve 
as guide what the class has already studied 
about banks, or show the film Money in the Bank and Out. 



40. Return to the flow chart on the bulletin board. Ask: 

Do we need to add anythincf else to this chart to show 
how money moves in our society? (If necessary, ask: Do 
we need to add banks to this chart? Why?) Use a cut-out 
picture of a bank and add it to the chart, perhaps 
moving some of the other parts of the model around to 
make room for it. Again add strings (of a different 
color) to mal:e arrows showing the flow of money, this 
time from banks to consumers and back again and from ban 
to business firms and back again. 

41. Ask: What v/ill we need if we are going to make doll do 
What do we need to cut the grass? To prepare a meal? 
(List all of the suggestions on the chalkboard.) 



H«/e children examine the 
in common. It should now 



lists 
be pos 



to find items that have 
sible forthem to catego 



items and place them in three as yet un-named columns; 
erials, labor, and tools. Have the children supply apprr 
headings for the columns. 



O 
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ps : What the Bank Does with ;Uidy ' s Money , 

rofit? 



in the community for the purpose of 
;hat services are offered and how these 
provided. Make arrangements ahead of 
Jure to tell the person who will serve 
: the class has already studied 
or show the film Money ih the Dank and Out. 



^ flow chart on the bulletin board. Ask: 
add anything else to this chart to show 
;es in our society? (If necessary, ask; Do 
Id banks to this chart? Why?) Use a cut-out 
bank and add it to the chart, perhaps 
>f the other parts of the model around to 
c it. Again add strings (of a different 
::e arrovt^s showing the flow of money, tliis 
nks to consumers and back again and from banks 
firms and back again. 

ill we need if we are going to make doll clothes? 
eed to cut the grass? To prepare a meal? 
the suggestions on the chalkboard.) 

n examine the lists to find items that have something 
It should now be possible forthem to categorize the 
ace them in three as yet un-named columns; raw mat- 
r, and tools. Have the children supply appropriate 
the columns. 



Pi].rnstrip; What the 
Bank Does With Andy's 
Money ; What is Profit? 
Warren Schloat pro- 
du rcions . 



F i Im : Money in the Bank 
a nd Out , Chur chi 1 1 
Films . 



Appendix : 
Mode 1 #4 






RO 



A productive resource is 
anything which can be used 
to produce goods or services. 



Societies produce some capital 
goods which do not satisfy con- 
sumer wants directly^ but which 
are useful to produce more goods 
and services in the long run. 



Machinery and power make possible 
greater production per person 
and more complicated products. 
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e resource is 
ich can be ijsed 

goods or services. C. Canital goods include those means of 

production like tools, machines, and 
factories, which do not satisfy our wants 
directly but help us produce v;hat we want. 

reduce some capital . 
do not satisfy con- 
direct ly, but which 
to produce more goods 
s in the lone run. 



nd power make possible 
duction per person 
mplicated products. 



1. Capital goods enable us to make things, 
or do jobs faster, to produce more, 
and to make more comolicated goods 
and provide, more complicated servi- 
ces . 




02 



42 . 
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Say: Taken all together, these things are called p| 

sources or factors of production. How would you 
resource? How are the three kinds of resources alii 
they different? What other kinds of things might hi 
each of these columns? (Get pupils to add by havinK 
of the things needed to produce wheat or corn or f,ij 
appropriate climate — or other objects not raentionerj 



If the term capital goods has not come up in previci 
introduce it now. Discuss machines and tools used 
in cooking, preserving food, cleaning, etc. What mi.j 
or tools do their parent.^- use in their jobs? (have 
aSk at home.) To reenforce this concept use transr] 
5 & 6 of Everyday Economic s and their related v/orkr 



O 
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Ask; How do machines and tools help us? Perhaps cl 
how they make jobs easier by having children compaj 
as follows: 

(a) Boiling something on a stove as against makind 
the yard and boiling it over that fire. 

(b) Sewing something by hand as compared with sewd 
sewing machine. 

Ask: How easy v;ould it be to make an automobile wJ 

machines? Could it be done without any tools? 

Show pupils picture of a computer and tell them ho\| 
the time for making mathematical computations. Or I 
speed of adding machine by timing it and children 'j 
numbers. | 

Have children think of other comparisons such as til 
oictures comparing work by machine and work by hanj 
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iken all together, these things are called productive re- 
or factors of production. How would you describe a 
:? How are the three kinds of resources alike? How are 
'ferent? What other kinds of things might be placed in 
these columns? (Get pupils to add by having them think 
;hings needed to produce wheat or corn or f lowers---e .g . 

-ate climate--or other objects not mentioned so far.) 

:erm capital goods has not come up in previous lesson, 

:e it now. Discuss machines and tools used in the home 
.ng, preserving food, cleaning, etc. What machines 
; do their parents use in their jobs? (have children 

lome.) To reenforce this concept use transparencies Transparencies: 

: Everyday Economic s and their related v/orksheets. Everyday Economic 

i- 5 and 6 



>w do machines and tools help us? Perhaps demonstrate 
' make jobs easier by having children compare such things 
)ws : 

-ling something on a' stove as against making a fire in 
• yard and boiling it over that fire. 

.’ing something by hand as compared with sewing it on a 
/ing machine. 

jv/ easy v;ould it be to make an automobile without any 
3? Could it be done without any tools? 

ills picture of a computer and tell them how it reduces 
? for making mathematical computations. Or demonstrate 
- adding machine by timing it and children's addition of 



Lldren think of other comparisons such as this and make 
3 comparing work by machine and work by hand. 
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Savings (or forgoing 
present consumption) are 
needed to obtain capital 
goods . 



(D) Natural resources are thos.e 

things in our natural physical 
environment which can be used 
to help satisfy man's v/ants. 
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prgoinq 

pption) are 2. Capital goods are cicquired by saving one 

pm capital self or borrowing the savings of others. 



irces are thos.e 
[ natural physical 
^hich can be used 
;fy man's v;ants. 
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45. Now ask; What is done so that capital goods ray be bought? 

(e.g. What do your parents do in order to gist the money to 

buy a new refrigerator or stove, etc.) Sonds of the children 

are likely to say that they save it. Some Will say that they get 

it at the bank. Is it their own or do theylborrow it? If 

it is their own, how does it get to the bard]: in the first place? 

(saved) if they borrow it, what do they eveiituallY have to 

do? ' ■ 



46, 



Perhaps give pupils a certificate indicatinci a certain amount 



of money. On the bulletin board, mount a se: 
of things which you think they might like td 
money. After each, indicate the price of ea 
each child to make a list of the things- he w 
his certificate. Then say: Suppose you wan 

a machine or tool which costs twice as much 
on your certificate, V^hat would you do? (He 
that they would have to forgo the purchase o 
now in order to save money to purchase the c 
they borrowed the money now, they would have 
chase of other goods in the future in order 
See Appendix for Student Activity number 3. 



ries of pictures 
buy with this 
ch good. Now ask 
ould buy with 
ted to purchase 
as the amount 
Ip children see 
f some things 
apital goods. Or if 
to forgo the pur- 
to repay the loan. 



47. 



Say: In other words, v;hen your parents wish to buy capital goods, 
such as refrigerators, stoves, power mowers, jetc, they save 
and so -mus t give up buying some other things I they might want 
and would use immediately. JIow do you think jfactory owners 
get the money to buy machines and put up factories? 



Show film Conserving Our Natural Resources , tc 
fully the concept of natural resources. 



develop more 



|er|c 
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.s done so that capital goods my be bought? 

)ur parents do in order to get the money to 
ferator or stove, etc.) Some of the children 
ly that they save it. Some will say that they get 
Is it their own or do they borrow it? If 
how does it get to the bank in the first place? 
borrow it, what do they eventually have to 



ils a certificate indicating a certain amount 
e bulletin board, mount a series of pictures 
you think they might like to buy with this 
ch, indicate the price of each good. Now ask 
ke a list of the things- he would buy with 
Then say: Suppose you wanted to purchase 

1 which costs twice as much as the amount 
ate. What would you do? (Help children see 
have to forgo the purchase of 'jome things 
save money to purchase the capital goods. Or if 
e money now, they would have to forgo the pur- 
oods in the future in order to repay the loan. 
Student Activity number 3. 

rds, v/hen your parents wish to buy capital goods, 
ators, stoves, power mowers, etc, they save 
up buying some other things they might v:ant 
Tiediately. flow do you think factory owners 
buy machines and put up factories? 

t/ing Our Natural Resources , to develop more 
t of natural resources . 




Appendix : 



Student Acti- 
vity #3 



Film: Conser - 
ving Our Natu- 
ral Resources 
Bailey/Film 
Associates . 




Classifies data 



There are different kinds of 
productive resources (factors 
of production) including natural 
resources (land ) , labor 
(man) and capital goods (tools 
and machines and buildings to 
house production.) 

Many types of goods can be pro- 
duced from the same natural resource. 



Uses encyclopedias and othey 
references to locate inforxnation . 
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40 Find nictures of different kinds of oroductive resources. 
On the chalkboard make three columns entitled: natural 
resources, human resources or labor, and capital goods, 
nave the children identify which factor of production 
is shown and list the item in the anpronriate column. 



50. Divide the class into groups to investigate the products which 
can be made from a single natural resource. I’ach group might 
prepare a large poster shoiv’ing the resource and the products. 
(Or children might prepare a display of the resource and 
some of the products produced from it.) Bring to class some of 
the reference bolks which they might use and teach them how 
to use them. 



51. Now say: You remember that v;e discussed how our families got the 

money to buy goods and services. What was the way we mentioned? 
(write on chalkboard.) Can you think of any other ways we should 
add now? (Ask enough questions to bring out possibilities of rent 
and interest.) Perhaps ask children to go home and 

ask their parents this question. (You may not wish to do so if you 
have some children whose mothers or parents receive aid from 
the government.) Ask; What are LDeople doing when they rent 
buildings or Icind? (Relate to capital goods and natural resources.) 

Now have the children add to their charts on sources of income. 



! 

! 



O 
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V. 



G. Division of labor and speciali 
2 ation make possible increased 
oroduction . 



Division of 
increase pr 
interdepend 



G« Specialization makes for inter- 
dependence. 



A. Most gc 
by worl^ 



G (D) In division of labor no one 1. Di\ 

tries to do all of the jobs za 

needed to satisfy wants. The se 

jobs are divided up and done 
by different people. Even one 
job may be broken up into a 2. Di 

numlaer of operations, each of sp 

which is performed by a different de 

person. 



G. Division of labor and speciali- 
zation make possible increased 
production. 

G. Output can be increased by tech- 
nological progress in the develop- 
ment of tools and mcichines 
and power to replace manpower# 
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and special!- V. Division of labor and specialization can 
ble increased increase production, but it also increases 

in terdependence . 

kes for inter- A. Most goods and services are produced 

by workers who specialize. 



abor no one 1. 

of the jobs 
y wants. The 
I up and done 
)Dle. Even one 
up into a 2. 

dons, each of 
led by a different 



: and special! 
ble increased 



creased by tech- 
>s in the develop- 
ed machines 
Lace manpower. 



Division of labor and speciali- 
zation help to produce goods and 
services better and faster. 



Division of labor results in 
specialization cuid interdepen- 
dence . 



O 
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52. Say: Let's review the jobs you have at home. Why is 
necessary? Why is it a good idea to divide up the joij 
What would happen if everybody in the family tried to 
jobs? (e.g. cook, make beds, put up shelves, etc.) Whi 
happen if you didn't do your job? (Bring out interdepr 
among family members.) 

53. Project the list of parents' jobs outside of the home^ 
Notice the number of different types of occupations. 
Ask why parents chose their jobs. Discuss freedom of 
occupational choice in this country. 



54. Ask: Why doesn't each family produce everything its 

use? Did families ever do this? (Review what childrej 
learned in grades one and tv;o, particularly about the| 
family and the colonial family of Boston). 



55. Review with children what they learned about how colo 
women made clothing. Now show the film. How Is Cloth 
The Story of Mass Production , and have children compa 
tv;o ways of making clothing. I’Jhich system makes it p 
to produce more clothes? Which requires more workers 
don't your mothers make all of the clothing for your 
families? 



ERIC 
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jview the jobs you have at home. Why is your job 
ly is it a good idea to divide up the jobs? 

>pen if everybody in the family tried to do the same 
>ok, make beds, put up shelves, etc.) What would 
didn't do your job? (Bring out interdependence 
members. ) 

list of parents' jobs outside of the home. 

Inber of different types of occupations. 

Its chose their jobs. Discuss freedom of 
■choice in this country. 



Isn't each family produce everything its members 
lilies ever do this? (Review what children 
rades one and tv/o, particularly about the Algonquin 
|e colonial family of Boston) . 



children what they learned about how colonial 
Lothing. Now show the film. How Is Clothing Made ; 
Mass Production , and have children compare the 
\aking clothing. Vdhich system makes it possible 
>re clothes? Which requires more w'orkers? Why 
)thers make all of the clothing for your 



Film: How is Clo 
thing Made ;* 

The Story of 
Mass Production 
Bailey/ Film 
Associates. 



O j 
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G (D) Specialization means that one 
person does only one task 
or job and becomes skilled in 
its performance 



G. Specialization makes for inter- 
dependence . 



S. Generalizes from data. 



G. 



1 i 



Cities usually have greater 
division of labor and speciali- 
zation than small towns or 
farm areas. 

Classifies data. 



B. Cities hav 
do smaller 








s 



er 

iciali- 

>r 



cities have greater specialization 
do smaller towns and rural areas. 




7G 



than 
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Sf'i. Select a service specialist such as a doctor or dcntish. Ask: 
YThat other specialists are needed to make it possible for 
him to do his work? List all of the things children can 
think of that he needs to do his work and the workers needed 
to produce them or to provide the services he needs, (e.g. tho 
needed to make tools and even medical books; those needed to 
make office furniture; those needed to make laboratory tests; 
those needed to provide heat for office; etc.) See Student 
Activity No. 4. 

57. Have children select some object in the classroom (e.g. map) 
and make a list of all the specialists necessary to pro- 
duce and distribute it. (e.g. surveyer, geographer, paper- 
maker, ink-maker, printer, etc.) 



58. Have each child make a chart to show how he and his family ar. 
dependent upon many other people for the things they need. 

Or have a small group of children prepare a bulletin board en 
"^'Je [Xipend Upon Many People." 



50. Introduce the yellow. pages of the local telephone directory a 
one for a large city. (Or if children live in large city, 
show them the directory of their own city and that for a 
smaller town or suburb.) Ask: Why is one so much larger thai 
the other? Why are there more specialists in a large city th 
in a small town? Assign single letters to small groups of ch 
Have each group take any five pages under that letter and li: 
of the main headings of types of goods and services specialis 
duce. Then have children classify the specialists as produce 
goods or services. 



Appendix: 
Student 
Activity #4 



service specialist such as a doctor or dcntish. Ask: 
r specialists are needed to make it possible for 
his work? List all of the things children can 
that he needs to do his work and the workers needed 
G them or to provide the services he needs, (e.g. those 
make tools and even medical books; those needed to 
ce furniture; those needed to make laboratory tests; 
ded to provide heat for office; etc.) See Student 
No. 4 . 

dren select some object in the classroom (e.g. map) 
a list of all the specialists necessary to pro- 
distribute it. (e.g. surveyer, geographer, paper- 
Lk-maker, printer, etc.) 

child make a chart to show how he and his family are 
; upon many other people for the things they need., 
i small group of children prepare a bulletin board entitled: 
id Upon Many People." 



the yellow. pages of the local telephone directory and 
1 large city. (Or if children live in large city, 

1 the directory of their own city and that for a 
:own or suburb.) Ask: Why is one so much larger than 
:? Why are there more specialists in a large city than 
LI town? Assign single letters to small groups of children. 
1 group take any five pages under that letter and list all 
ain headings of types of goods and services specialists pro- 
len have children classify the specialists as producers of 
services. 



Telephone 

Directory. 
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c. 



G. Division of labor and speciali 
zation make possible increased 
production . 



Division of lab 
are found among 
and firms. 



G. Mass production assembly lines 
use division of labor and spe- 
cialization to increase output 
per worker. 



D. Division of labo 
found v;ithin a b 
embly line illus 
of division of 1 



G. Output can be increased by a 
more efficient combination of 
productive resources (by the 
way in which production is 
organized) . 



G. Division of labor and speciali- 
zation in any mass production 
system permits reduction of cost 
per unit produced. 
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C. Division of labor and specialization 
are found among different businesses 
and firms. 



D. Division of labor and specialization is 
found within a business firm. An ass- 
embly line illustrates an extreme form 
of division of labor. 



80 



Discuss how businesses specialize in different types of goods or 
services, (e.g. auto plant to make autos, canning factory to pro- 
duce canned goods; toy factory to produce toys; supermarket to sell 
food; hardware store to sell hardware; etc.) Ask; Why can more 
be produced when businesses specialize? What kinds of store do 
not specialize? What advantages do they have? What disr.dvantages 
do they have as against stores which specialize? Are decision- 
makers necessary? Then ask: What is a fable? What makes it 

different from other stories? Once the students realize that a 
fable is designed to teach a principle, read the fable of "Peter 
and the Fender Bender" After the story is read aloud, ask; What 
were some of the problems Peter and his friends faced? Are 
machines worthless without an adequate supply of materials and 
labor? What is the moral of. the fable? 

Set up an assembly line in class and produce a product. For ex- 
ample, plaxi to produce paper airplanes by an assembly line to 
reinforce concepts of division of labor and specialization. Be sure 
to prepare pattern for making parts of airplane ahead of time. You 
might wish to use three shifts in large classes, and let the 
others watch what happens as each shift operates. You will need one 
or more foremen for each shift. Be sure to make a paper product 
which has enough different parts so that you can have a number of people 
on the assembly line. For example, the airplane must be complicated 
enough so that a number of people can make different parts. Also 
you could use several lines which produce minor parts and which 
feed into the main assembly line. Build in some bottlenecks such 
as a bottleneck of materials for some part or a bottleneck of too 
few laborers at some point in the line. These bottlenecks can be 
worked out by having pupils suggest ways of overcoming them. They 
should enable children to understand the problems which arise in 
keeping an assembly line running smoothly, as well as the advantages of 
using assembly lines. 

Also Ask; What would be the effect on each of you if output decreases 
because of shortages (or scarcity)? What would be the effect if some- 
one on the assembly line were to fall do^m on his job? Hov/ would it 
affect the rest of you? 

An alterative activity which would include many additional concepts, may 
be setting up a greeting card business. See Appendix for additional information. 

Keep a record of production and the number of worker?'! on the line for a 
set period of time during the period when there are bottlenecks and 



Appendix ; 

"Peter and 
The Fender 
Bender" 



-48 



G. Mass production factories need 
mass markets in order to be 
profitable . 



G. Mass production assembly lines 
use division of labor and spe- 
cialization to increase output 
per worker. 

G. Mass production with its greater 
specialization and substitution 
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for the same period of time after the bottlenecks are eliminated. 
Divide the number of planes (or other objects) produced under each 



system by the number of workers on the line at that time. Put 
both figures on the chalkboard and ask: How does the organization 

of the assembly line affect the number of planes produced? Suppose 
each of those working on the line had been paid two dollars an 
hour. How would organization of the line affect costs of producing 
one plane? 

64. If you make a complicated enough product so that some children 

will have difficulty in learning all of the operations, you might 
have these children try to make these products individually and 
time themselves as they do it. Then after the assembly line is 
v;orking well, time the production of one object. Compare the 
two times. Ask: How do assembly lines affect output? Costs of 

producing one plane? 

(You may wish to take photographs of the assembly line in action 
and display them with a finished model in the school hall.) 

65. Say: Suppose young children were willing to buy this kind of paper 

airplane they did not know how to make it but wanted it very much. 
Mould it always be wise to gdt up an assembly line to produce them? 
Why or why not? How many would you have to sell in order to gain 
any advantage over producing the planes individually? (Try to 
bring out idea of need for big demand or market for goods if they are 
mass produced.) 

66. Have children look for examples of assembly lines in their school 
(e.g. cafeteria assembly line) . 

67. Visit an assembly such as one in a dairy plant. Afterwards, discuss 
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of capital goods for labor 
permits reduction of costs per 
unit produced. 



New technological developments 
bring improved efficiency to 
tools and machines and increased 
labor productivity. 



Competition among producers E. 

affects how things will be 
produced in a private enterprise 
economy, since each producer 
will try to arrive at the most 
efficient use of productive re- 
sources in order to compete with 
others and make greater profits; 



Owners of fi 
things (the 
reduce cos ts 
make greater 
search for p 
purchasing t 
mass product 



Firms may compete with each 
other by cutting prices which 
mecins that they must compete in 
cutting costs of production in 
order to make a profit and 
stay in business. 
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for labor 
of costs per 



developments 
ficiency to 
s and increased 

Y- 



producers E. 

s will be 
vate enterprise 
ch producer 
e at the most 
productive re- 
to compete with 
reater profits i 



Owners of firms change ways of producing 
things (the how of production) in order to 
reduce costs to meet competition and so to 
make greater profits. Competition and the 
search for profits provide the incentive for 
purchasing the capital goods needed for 
mass production assembly line. 



s with each 
prices which 
lust compete in 
production in 
>rofit and 
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the assembly line including the degree of specialization, the 
amount of capital goods, the ways in which bottlenecks v/erc 
avoided, the kinds of problems which could arise, etc. Compare 
to own assembly line and suggest ways in which they could have 
improved their own line. Ask: What provides the power to life 

heavy objects and move objects (electricity)? What advantage 
does this provide over having men provide all of the power? 

6R. Ask: Why do you think this business firm goes to all of the expense 

of buying all of the expensive equipment for this assembly line? 
Pupils may say so it can produce more or at lower costs, if so, 
ask why. Why for example, it is interested in lov/er costs? Wov:ld 
it be as interested if it were the only company making this pro- 
duct? Why or why not? If there are competing companies, v;hy 
do owners want to reduce production costs? 



69. Viev; the film What Is Automation . Ask: What effect does auto- 

mation have on man? (Stress the fact that man has more leisure 
time--why this might be a problem.) 



Film: What Is 
Automation , 
Bailey/Film 
Associates . 



70. Hold a summarizing discussion to emphasize our level of technology 
as compared to some others children have studied in past years, to 
emphasize interdependence as a consequence of specialization, and 
to emphasize the way in which specialization and the use of tools 
and machines permits people to produce more and more complex goods 
and services. 
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G. Barter is inefficient; the 
development of a monetary 
system promotes exchange 
and so a division of labor 
and greater productivity 



G. The private enterprise system 

provides great freedom of choice 
for consumers? these choices 
are influenced by many factors. 



IV. 



G. (D) The price is the amount 
which must be paid to 
purchase the good or 
service. It is the 
money value of the good or ‘ 
service. 



F. Unless goo| 
people mur 
cient. Mo 
specializa 
the higher 
such a div 



Consumers must 
services to buy. 
choices . 



A. They must 
incomes irj 
would likd 
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F. Unless goods can be exchanged easily, 
people must remain fairly self-suffi- 
cient. Money promotes exchange and so 
specialization a division of labor and 
the higher producti^vity which accompanies 
such a division of labor. 

prise system 
eedom of choice 
2 se choices 
many factors. 

IV. Consumers must make choices of what goods and 
services to buy. A number of factors affect 
choices. 

amount 

ici to A. They must make choices because of limited 

3 or incomes in terms of all the things they 

the would like to consume, 

le good or ' 



ient; the 
monetary 
xchange 
of labor 
ctivity 
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71. Ask; Suppose we did not have a money system and had 
turn to a system of barter. Hov; easy would it be to 
assembly line system of division of labor? Any syste 
people specialize and exchange goods or services whic 
produce for goods and services which others produce? 
does money make it easier to increase production? 

72. Obtain copies of small catalogs printed by local com 
by mail-order houses. Inside each catalog place an o 
blank and a sheet of paper indicating the reasons fc 
ordering goods and the amount of money that can be sp 
The reasons and amount should vary for somio of the c 
Distribute the catalogs to each child. (You could tea 
some of the catalogs and give each child only one sec 
However, be sure to include pages which children migh 
to use.) 



Say; What is a catalog? How is a catalog used? Eac 
has been given a catalog with an order blank. Look c 
to see how the order blank is to be filled out. Illu; 
briefly the process of filling out an order blank. C 
to the headings. Be sure to make sure children under, 
meaning of price. 

Say: Attached to your order blank is a sheet of pape, 

you the people for whom you are to buy gifts and the c 
the money you have to spend. Read this statement car 
Think carefully about your reasons for ordering goods 
help you to make the best choices. Keep in mind how 
you have to spend. The total amount you spend cannot 
what you have. Choose the items you wish to order anc 
in the order blank. 
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Allow a short but sufficient amount of time for the cl 
order. After the majority of the children have finisi 
discussion by saying; Did anyone order everything in 
Why not? What did you have to do when you v;anted two 
could only afford to pay for one? Do consumers alway. 
make choices? Why? V7rite on the chalkboard children' 
why consumers must make choices. 

80 
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>a we did not have a money system and had to ro.-- 
'•stem of barter. Hov; easy would it be to have an 
le system of division of labor? Any system in 'v;hich 
.alize and exchange goods or services which t!;ny 
goods and services which others produce? Why 
take it easier to increase production? 

-es of small catalogs printed by local companies or 
;r houses. Inside each catalog place an ord«r 
sheet of paper indicating the reasons for 
)ds and the amount of money that can be spent in ord-e;.Ing. 



Append i'x i 

Order blank 
Instruction n 



Hprocess of filling out an order blank. Call attention 
Hngs. Be sure to make sure children understand the 

Hri ce . 

jjed to your order blank is a sheet of paper telling 
■le for whom you are to buy gifts and the amount of 
u have to spend. Read this statement carefully, 
lly about your reasons for ordering goods. This will 
make the best choices. Keep in mind how much money 
spend. The total amount you spend cannot be more than 
e. Choose the items you wish to order and write them 
blank. 

t but sufficient amount of time for the children to 
r the majority of the children have finished/, begin a 
y saying: Did anyone order everything in the catalog? 

at did you have to do when you v/anted two things and 
fford to pay for one? Do consumers always have to 
? Why? V7rite on the chalkboard children’s reasons 
s must make choices. 



O 




and amount should vary for some of the children 
he catalogs to each child. (You could tear aparc 
catalogs and give each child only one section, 
sure to include pages which children might want 



Is a catalog? How is a catalog used? Each of you 
[en a catalog with an order blank. Look carefully 
[he order blank is to be filled out. Illustrate 
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n. Prices can influence our 
choice-making u 

fi. Preference can influence our 
c!ioice-ma)cing . 



C. Prices can influence our choice ■ 
mak ing . 



b . There are many 
ckiolce. 

1. Choices are 

2. Choices are 

I money people 



i 

I 



G. Preference can influence our 
choice -making. 



3. Choices are 
ferences for* 
and service^ 




9i 



our 


n. There ar;? many factors aftectinq C(.>c so c 
ctio 1 ce . 


1 11 on CO 


our 1. Choices are aff.octeri o-,- r'/ icau-. . 

2 . Choices are aifocrrMl ijv the aiaouct f,; 
tionev oeoolG have. 



ce onr 


choice - 



luence 


our 3. Choices are affecten by personal pv;o 

fere?ices for certain kinds, ot qoojl:'; 
and services. 



luence our 
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74 



75, 



ERIC 



Ask : What kinds of things helped you to make a 

Write this list of reasons given by the children 
board. Then in order to show that choices neces 
what a fcimily most wants to do, what it can affo 
has time to do; use the lesson relating to Mr. G 
as detailed in the Apnjndix. 



Say: The following examples of goods will help 

clearly v;hey we make certain choices as consumerl 
ball point pens. One is market at 10 cents. Th| 
box and marked at about two dollars. Ask: Whaij 

are these? Both are ball point pens. How are tl 
Suppose you went into a dirae store and chose to 
10 cent pen. What might be your reasons for raalj 
Pupils will probably suggest' price or cheap pri< 
ask more questions to bring out reasons, includij 
Write price on the chalkboard. Also ask: Suppc 

of tile money you v/ant. VJould you necessarily cij 
pen? Why or why not? 



Say: Suppose you went to a grocery store to buvj 
and found that they only sold two kinds of candj 
same price. If these two candy bars were the tif 
choose from what would be your choice? Why do 
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inds of things helped you to make a choice? 
ist of reasons given by the children on the chalk- 
in order to show that choices necessarily reflect 
/ most wants to do, what it can a -'ford, and what it 
do; use the lesson relating to M7 . Green's payclp^eck 
in the Appendix. ’ 



ilowinq examples of goods will help us to see more 
we make certain choices as consumers. Show too 
ens. One is market at 10 cents. The other is in a 
ed at about two dollars. Ask: What kind of goods 

Both are ball point pens. How are they different? 
went into a dime store and chose to buy the 

What might be your reasons for making this choice? 
probably suggest' price or cheap price etc. If not, 
stions to bring out reasons, including price, 
on the chalkboard. Also ask: Suppose you had all 

you v/ant. Would you necessarily choose the same 
why not? 

e you v/ent to a grocery store to buy a candy bar 
at they only sold two kinds of candy bars at the 
If these two candy bars were the too you had to 
what vjould be your choice? Why do some people 
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Appendix: 

"Mr. Green's 
Paycheck" . 



2 Ball point 
pens with very 
dif f eren t 
prices . 



2 candy bars 
different kinds 
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4. Choices 
of relat 
services 



G. Quality influences consuner 
choices . 



Choices 
of goodr 



G. Packaging may influence 
consumer choices. 



6. Choices 
aging. 
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4. Choices are affected by the feeling 
of relative need for goods and 
services . 



consumer 



5. Choices are affected by the quality 
of goods and services. 



-ucnce 



6. Choices may be influenced by pack 
aging. 
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chose the first and other of you choose the second? What is 
influencing your decision? Write reason under "price" on chalk- 
board if it is not already there. 

76. Ask: Suppose your family wants to buy a nev/ car and also build an 

addition to the house. What things would you think about in trying 
to make a choice? Are any of these reasons different from those v/e 
have listed already? (add to list if necessary.) 

77. Ask: Which V70uld you choose to buy if you needed both: shoes 

or a school book? Why? VJhich Vould you buy if you had neither; 
a sled or a wagon? a sled or a toboggan? (Try to help children 
understand that choices will depend upon such factors as the relative 
need for objects and the degree to which the person making the decision 
likes different objects. Choices would not be the same for each 
child. ) 

78. Say: Suppose you were given a choice between these two kinds of 

paper. (Show a piece of newsprint paper and a piece of smooth 
white notebook paper or a piece, of good construction paper and a 
piece of thin, poor quality paper which children have shown in the 
past that they dislike. Say: This piece (show poor quality paper) 

is less expensive. Why might you choose this other piece 

(show good quality paper) instead? Help children see that quality 
influences their choices. VJrite quality on the chalkboard after 
the other reasons children have given for making choices. 

79. Bring in additional samples to illustrate other factors which 
might influence choice, for example, bring in two packages of the 
scime general type of product in very different kinds of 
packaging. Perhaps choose one which seems larger than another 

but includes only the same amount as the other product. Let children 
decide which one they or their mothers might choose and explain why. 
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G. Advertising is used to persuade 7. 
consumers to make certain 
choices as against other 
choices . 
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used to persuade 
ake certain 
in St other 
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7. Advertising is used to persuade con- 
sumers to make certain choices as aqa 
other choices. 
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Discuss effects? of packaging on consumer choice. Add 
this reason to the list on the chalkboard. 

80. Say: We have discussed a number of factors that influence' 

our decisions. Today we are going to see another important 
factor that influences consumer decisions in our community. 

Obtain copies of issues of the community newspaner wh.ich 

contains full page ads of sales and prices of goods in Copies of local 

local qrocery stores. Obtain copies of other issues newspapers 

containing numerous advertisements of used cars for 
sale in the community (or use other products boys like.) 

Divide the girls intb groups of three or four. Give each 
. group a grocery shopping list which includes goods that 
will vary in prices, as advertised in the paper by different 
stores. The lists should also include goods that v/ill allow a 
choice in quality, brand, etc. (perhaps ads for turkey 
if it is close to Thnaksgiving. ) Give each group the 
same list so that comparisons can be made. 

Give each group the same set of four different issues of the 
community nev7soaper.. Each girl should receive one paper. The 
items on the list should be considered in order. For each 
choice the alternatives should be clipped from the paper and 
mounted on construction paper, Tlie choice should be circled and the 
reasons for chopsing each item should be listed. 

Divide the boys into groups of three or four. Give each group a 
set of four different issues of the community newspaper. Have them 
each select the best car (or other product) to be used for the 
purposes v/ritten on a list. 

After the groups have completed most of their "shopping", rotate 
members of groups by asking two members of each group to remain 
stationary and two members of another group to join the group 
for discussion of choices. 
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G. 



The private enterprise system 
provides great freedom of 
choice for consumers 



G. (D) Demand differs from wants VII. 
in that when there is 
demand, there is a v^;ant 
backed up by the willing- 
ness to pay for the product. 

G. Other things being equal, 
the lower the price, the 
greater the demand usually 
is; the higher the price, the 



Prices are affect 
in turn affect su 

A. Demand is aff 
and prices ar 
mand. 
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Lse system 
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n wants VII. 
is 

want 
Lllinq- 
5 product. 

^qual , 

, the 
asually 
Dr ice / the 



Prices are affected by supply and demand "and 
in turn affect supply and demand. 

A. Demand is affected by the price of goods , 
and prices are affected by supply and de- 
mand. 
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84. 
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After informal comparisons 
papers. Ask: What kinds ol 

make today? Do customers he 
choices? How does nev;spapei 
choices? 
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Select sets of contrasting c 
of advertisements on childre 
tunity to make decisions aft: 
that influenced their decisi 



Samples of different kinds 
bulletin board. 

Show how advertising appeal 5 
ads. along with symbols of 



ave been made, cc 
choices did you 
ve to make these 
advertising aff 



dvertisements 

r 



to 

n's choices. Gi 
er viewing each 
ons . 



f advertising ma 



to the five sen 
enses which are 



Mow ask: How do producers iise TV to adverti 
Hov; have TV ads affected yoi|ir choices or cho 
oarents? 



Say: We have found that consumers in our so 



choices. How much freedom 



ioes a consumer h 



to make choices as to how he can spend his i 



government affect his spend 
money, Government may affec 
purchase of scarce items su 
the specialization of busin 
greatly increased productioj: 
(Expand number of things fr 



Lng in any x-tay? ( 
; spending during 
rh as shoes or su 
asses, technologi 
since colonial 
Dm which consumer 



Say: Today I have brough so 
v/ant to have one if it is a 
number of us wanting candy 
them under “wants". Ask: Wh 
if all of us v;ill be able t 



Take tv;o candy bars out of 
supply. Is the supply largt 



ne candy bars to ^ 
gift? Where shou 
Dars? List number 
at v/ill we have t 
p get the candy b 



I bag and ask; Wh 
! enough to satis 



we do? Record the suggestiqms of the childr 
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risons hav'e been made, collect the 
kinds of choices did you have to 
omers have to make these same kinds of 
ev/spaper advertising affect consumer's 



asting advertisements to illustrate the effect 
children's choices. Give the children oppor- 
ions after viewing each set. Discuss factors 
r decisions. 

kinds of advertising may be displayed on the 

appeals to the five senses by posting the 
ols of senses which are stimultaed by the ads. Appendix: 



cted your choices or choices made by your 



that cbnsumers in our society must make many 
reedom does a consumer have in our society 
o how he can spend his income? Does the 
s spending in an^/ way? (Taxes take some 
y affect spending during v/artime by limiting 
terns such as shoes or sugar, etc.) How does 
f businesses, technological developments, and 
eduction since colonial days affect consumer choice? 
ings from which consumer can choose.) 

ough some candy bars to class. How many of you T\^7o Candy 



Ask: What will we have to know before we know 
able to get the candy bar that we want. 

out of a bag and ask: T/hat number will represent the 
ly large enough to satisfy the wants? What shall 
uggestions of the children on the chalkboard. Discuss 



ducers use TV to advertise their goods? 



Student Acti- 
vity ^5 



it is a gift? Where should we write tlie 
candy bars? List number of children wanting 



bars (of 
same kind) . 
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less the demand usually is — 
except in the case of certain 
types of goods. 



Other things being equal, the 

price of a goods rises when the 

good is in short supply as 

compared to the demand for the 

good and falls xi;hen the supply' 

of the good is larger than the demand at 

the existing price. 



The degree to which changes n. The demanj 

in prices affect demand depends that is, 

upon the degree to which consumers cause coni 
consider the good or service essential there is] 
to them. 
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and usually is — 
case of certain 
r's . 



beinq' equal, the 
oods rises when the 
hort supply as 
the demand for the 
Is xi?hen the supply' 
is larger than the demand at 
r price. 



zo which changes B. The demand for some goods is inelastic; 

irfect demand depends that is, it varies little with price be- 

jree to which consumers cause consumers consider it essential and 
e good or service essential there is no good substitute for it. 
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Gach one. Introduce the idea of demand as distinguished from wants. 

Tell the childi'en to imagine that these are the only two candy 
bars in the city this week, bow ask how meiny children would pay 
five cents for a bar? 10^? 15<?? 20 ^? 25^7 (Raise until no one 
will pay the price.) Tell children that when we speak of our 
demand we mean that we will back up our weuits with money up to 
a certain amount. Make a graph to illustrate the demand of the 
class for candy bars. Now say: Suppose I were to eat one bar 

myself and that I want to sell the other one rather than giving it 
av/ay. Pretend that you are in my place. How much money would you ask 
for the bar in this class? Why? Nov; suppose that I v;ere not to 
eat the first bar. I have tv;o bars to sell. Could I get as 
mvtch money for each? Why or why not? Could I get as much 
if I v/anted to sell a whole box of candy bars in 
class? Why? 

85. Say: Suppose I were to bring in (Name another object which you 

are sure pupils would like even better than a candy bar.) I 
v/ant to sell it in class. How many would pay ten cents for it? 

25*!:?, etc. (Keep raising price named until no one will pay it) 

What is the demand in this class for this object at 10<: etc? 

Make a bar graph to indicate the demand. Ask; How much could I 
sell this object for in this class? Nov; compare the two objects. 

Which could I sell for more? Why? 

86. Suppose the cost of (name some currently popular cereal) 

is doubled. Do you think your mother would continue to buy it? 

Why or why not? (could substitute another one that is cheaper.) 

Suppose the cost of salt were doubled. Would your mother con- 
tinue to buy it? Why or why not? (If children do not understand 

the importance of salt, illustrate by by passing out popcorn Unsalted Pop- 

which has not been salted. Children may say there is corn, 

a substitute for salt. Perhaps let pupils have a very little 
taste of it, or tell them that it is bitter.) Ask; What difference 
do you see between these two goods? How docs the difference 
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G. Demand affects the supply of 
goods and services by 
affecting the prices. Other 
things being equal, the higher 
the price for a good, the 
larger the quantity v/hich 
i^'ill become available for sale. 



G. (D) Competition exists where there 

are a number of seller and buyers 
of a product or service and no 
■ single seller can dominate 
or control the market price. 

D 

G. Firms may compete with each 
by cutting prices . 



G. Firms may compete with each 
other by heavy advertising 
to make their products better 
known and so increase the 
demand for their product 
rather than for competing products. 




- 64 - 



e supply of C. Consumer demand, by affecting prices, 

s by affects what is produced, 

ces. Other 
l1, the higher 
ood, the 
ty which 
.able for sale. 



■cists where there 
:>f seller and buyers 
5 r service and no 
can doraina!te 
2 market price. 

D. Business firms compete in selling the same 
goods ; they try to gain consumers by adver- 
2 with each tising, by cutting prices, and by improving 

s. or changing products. 



e with each 
dvertising 
oducts better 
rease the 
product 

competing products. 
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affect prices? (Difference between elastic demand and inelastic 
demand.) What factors besides possible substitutes might affect 
the demand for a good? (Ask further questions as needed to 
bring out difference between what people might think of as 
necessities and luxuries as well as difference in price.) 

87. Now say: Suppose you are me. You want to sell another of one 

of these objects (hold up objects used in activity #86 and 87) 
in class tomorrow. Which object would you bring to class? Why? 
Suppose you prodiaced both objects yourself. Which v;ould you produce 
more of? Why? How v;ould the class have affected what you produce? 

88. Say; Suppose you have enough money to start any of the following 
businesses. How many of you would want to start a factory to 
produce horseshoes? Oil lamps? Hula Hoofes? Smoke signal kits? 

How many of you would want to go into the business of raising 
horses to pull wagons? Why or why not? What kind of industry 
might you uant to put your money, into? ?7hy? 

89. Say: We have been looking at factors '->7hich affect consumer choice. 
Consumers frequently have to decide whether or not to buy a 
certain product (neime one) from one company or another. These 
tV7o companies are competing v/ith each other in sales. Why miglit 
each wish to sell as many of his products as possible? What 

does the word competing mean? Why are they competing? (to 
make as great profits as possible) . VJhat ways have we found that 
businesses might compete with each other? (lower prices, 
advertising, quality improvement, packaging, etc. 
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Firms may compete xvith each 
other by trying to improve the 
quality of their product or 
by product differentiation. 

Firms may compete with each 
other by trying to introduce 
substitute products which 
will be more attractive to 
consumers or cheaper. 



The money incomes people receive 
v/hether in the form of 
wages, interest, rents, or 
profits, is tJ;e main factor 
in determining hov; goods and 
services, will be divided — 
who will get what part of the 
goods and services produced, 
ir. a country. 

There are other ways of deciding 
who should get scarce goods and 
services . 

Wage rates are affected by the F. Supply and d( 

supply and demand for labor. v/ages and so 

and services 



E. In general in 
incomes affec 
there could b 
sucii decision 
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|ith each 
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roduct or 
itiation. 

;ith each 
introduce 
; which 
:tive to 
ir. 



people receive 
n of 

2nts, or 
in factor 
goods and 
Lvided — 

Dart of the 
produced. 



E. In general in odr society, -prices and 
incomes affect who gets v;Iiat goods, but 
there could be other ways of making 
sucii decisions. 



ys of deciding 
rce goods and 

ected by the F. Supply and demand for labor affects 

for labor. v/ages and so the distribution of goods 

and services. 
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90. Ask: If I am selling two candy bars in class, what decides wno c’andy bars 

will get them? (who has the money to pay the most for them,} 

Ask: Could I as a teacher use some other way of deciding v/ho 

would get the candy bars than giving them to the people who will 
pay the most? What ways might I use? (e,. g. giving to person 
who needed it the most because underweight, giving it to person 
who is oldest or youngest, etc.) Now cut up several candy bars 
into small equal sections and give a piece to Ccich child. Ask: 
what way did I use in deciding who would get the candy? Is it 
the system used in our society to decide who V7ill get goods and 
services? What is the main way in which goods and services and 
divided up in our society? (Money income) 



91. Say: Suppose your father or uncle were a ■. Name some 

occupation. He wants a new job, and so he looks in the want ads 
section of the Sunday newspaper- (Make sure that children 
understand what this section is.) Suppose that he finds the 
following list of ads looking for people in this occupation and 
this list of people who are looking for such joPs. (Project a 
sheet of paper on which you have placed parallel lists of help 
wanted and jobs wanted for the same occupation. This time have 
many more people wanting the job than there are jobs available.) 
Ask: How easy would it be for your father to get this job? 



O 
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C. other things beino ecrual, thte 
or ice of a good rises v;hen t)ie 
good is in short supply as coo- 



0, Supply and 



natural re 
tion . 
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nared to the de’T.and for the 

good and falls when the supply of the 

good is larger than the demand at the 

existing price, (This is true 

for natural resources as v/eli i".s 

for finisVioci products.) 

G (P) The costs of production include 
the prices vdiich must be paid by 
the firm for all the productive 
resources needed in production. 



Different parts of a city 
usually have different 'nut 



i 1 1 1 e r r e 1 a t e d f u.n c t i o n . 



VII. Business fi 



increase or 
favorable 1 
factory. 



A. Some so 
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jr').ly as eoT^’,~ 
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r.he supply of 
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G, Gupply and demand affect ri’.o prices o 

naturaJ. resources and so costs of produc 
ti on . 

the 

the 



VII ^ 'business firms try to reduce costs and so 
increase profits by selecting the most 
favorable location for f-ieir store or 
factory . 



A. Some sections of a city arc special- 
ised; they may />e devoted to retail 
stores, wholesale stores, nano- 
facturinq, or residential iiousiAn; 
such specialiviaUion results in part 
because of costs factors (of land) 
and access to potential consumers. 
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(N'ov/ project a sheet of paper showinr^ many more jobs available 
than jobs wanted in the same occupation.) '-/ould it be easier 
or hardev* for your father to get a job in this case? ’7hy? in 
w'lich case would he be more likely to get a higher xvage? '^7hy? 
(Hei'o children understand that supply aru) demand affects wage 
rates as well as price for goods and services.) 



Say; Suppose you are t’ne producer of X. hJhat resource do you 
need? What other producer needs t.his resource? How might the 
fact that he needs the resource affect you? What is likely to 
happen to the cost or price of the resource? Wliy? Suppose you 
could make your product from several different resources. Which 
would you use? One which is used to make other products or one 
not so used? (Let's say that both arc? in equal supply.) How 
would the possibility of a substitute resource affect the 
cost of the first resource? Way? Be sure the children understan 
the meaning of the term cost of profluction. 



Peviev; 'what pnnJ Is learned, in earlier grades about the division 
of a city into sections special.icing on different thiuQS.Je.g. 
second grade study of Xoscow in unit on Soviet i'r'oan damily; 
third grade study of Now York, and of tlie Paris Community.) 
Review reasons for these divisions. 
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better in one place than another because sp 
of climate, resources, access, tr, 
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People in most societies of 

the world depend on people 1 „ 

v;ho live in other communities or co\in tries 
for certain goods and services 
and for mairkfets for 
their goods. 



Un derstands use o f map symbo ls 
to represent 'reaTxty . 

Some tilings can be produced 
better in one place than another 
because of climate, resoui'ces. 
skills of people, access, close- 
ness to markets, etc. 



Interprets map symbols 
terms of ^cev or Icaend. 
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Different parts of a country may 
specialize in the production of cer~ 
tain products. The location of 
particular industries depends upon 
such factors as the availability of 
all natural resources needed, labor, 
transportation facilities, and access 
to markets. 

1. Some thinqs can be produced more 
efficiently in one place rather 
than another because of climate, 
resources, access to resources, 
available labor, people's skills, 
and distance from and access to 
markets . 
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Peview what pupils have learned in earlier grades about ways in 
whic’n different places depend upon other places for goods and 
services. Why don't they produce all of the things they 
need or want? Ask: What do you think might bo reasons why a 
certain industry would grow up in a particular region? Suppose you 
wish to make flour. Where v;ould you set up a factory? ■’hat 
would you need? (e.g, wheat — natural resources; labor as well as 
capital.) Suppose you built a factory to produce flour in a 
wilderness area? What problem would you face in addition to 
that of try to get resources and labor? 



Project a transparency outline map of an- "imaginary country"on 

the overhead projector. Scale and direction must be indiciPied 

on the map. Say: This is a raap of an imaginary country wd''.:ich 

we will pretend is located somewhere on our earth. What wou.ld 

be a good name for this country? Title the map using the 

name suggested by one of the children. Say: Let's make up the 

name of a resource which is located somewhere in this country. What 

shall we name the resource that we will be talking about? What 

shall we. name the main-type of goods produced from (n ame reso urce} ? 

Write the first appropriate names given for both the resource and 

goods on the chalkboard. Shov/ the relationship between the 

resource and good produced from it with an arrow. Ask; Where might 

we find a large deposit of ( name resource ) in ( name country )-? How 

can we indicate this location on tl\e map? .Mark the resource location on 

the map using suggested symbols. Preferably shade or outline the 

location of the resource. Continue by saying: The tv/o largest 

cites in ( name country ) are located here, and here, (Name them 

X and Y? tise capital letter.) Mark cities using black circles with 

white c'^nters. Place one city relatively close to the location of 

the res arce. Place the other somev/hat farther away from the resource 

location in the opposite direction. Label each city with a capital 
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Location of production is 

influenced by physical features which affect 
transportation and access to resources. 

Location of production is 
influenced by access to markets. 
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letter. Say: There are many smaller towns in {n 

Three of them are located here, here and here. A 
speaking, indicate the location of the tox>ms by u 
place one of tiie samll towns approximately the sa 
the resource as the closest city. Place the seco 
the resource hut in a direction opposite the firs 
c\ third town farthest frora the resource, near a b 
country. Give each town a name in the foinii of a 
Ask: What must we add to our map to help others u 
each shybol means? What do we call this form of 
Place a key on the map. Say; We said that ( name 
main types of goods produced from ( name, resource , 
carefully at the map, where might we^ expect to fi 
produced? _ The lesson might proceed as follows: 
will probably ansv.’er city ”X".v/hich is the city n 
resource. Assuming that *'X'' is selected ask; Wh 
city X is the most probably place where ( name goo 
from ( name resource ) ? Say; Town "a" and town "b" 
close or closer to the location of ( name resource 
Why did you choose a city rather than a towhY 'etc 

96. Use transparency Wo. 7 of Evem/day Economics . Vie 
Communities Trade Goods . , 

97. Again project the transparency of this" imaginary" 

Ask: In looking carefully at this map we had dec 

"X" was the most probably location for the produc 
( name goods ) , In viev/ of the influences of cost o 
portation and location of the other resources upo 
duction of steel, what can we say about our choic 
as the location for production? Place mountains o 
tween city "X" and the resource deposits. Ask: I 
that there we.s a very high chain of mountains be_ 
"X" and the location for production, what aiterna 
we choose? Why has "X" become an urlike3.v loc.atr 
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etter. Say* There are many smaller towns in (name country) 
hree of them are located here, here and here. As you are 
oeaking, indicate the location of the to\ims by using a black dot. 
lace one of the samll towns approximately the same distance from 
le resource as the closest city. Place the second tcn^-’n nerere 
le resource hut in a direction opposite the first city. Place 
third town farthest from the resource, near a border of the 
juntry. Give each tov/n a name in the form of a small letter, 
jk : What must we add to our map to help others understand what 
3ch shybol means? What do we call this form of information? 

Lace a key on the map. Say; We said that ( name goods ) were the 
iin types of goods produced from ( name, resource ,') Looking 
ireful ly at the map, where might we expect to find (name goods) 
'oduced? The lesson might proceed as follov;s: The children ~ 

.11 probably answer city "X" which is the city nearest the 
;source. Assx’.ming that *'X" is selected ask; Why do you think 
,ty X is the most probably place where {name goods) are produced 
rom ( name resource ) ? Say; Town "a" and town "b" are just as 
-ose or closer to the location of (name resource.) 

',y did you choose a city rather than a town? etc. 



;e transparency Wo. 7 o ' Eveim/day Economics . View film, Why 
)mmunities Trade Goods. 



fain project the transparency of this‘'imaginary'' country. 

;k: In looking carefully at this map we had decided that 

C' was the most probably location for the production of 
lame g oods ) , In viev/ of the influences of cost of trans- 
)rtation and location of the other resources upon the pro- 
iction of steel, what can ive say about our choice of ”X‘ 

: the location for production? Place n.iountains on the map I)c- 
■een city "X" and the re.source deposits. Ask: If we found 
lat there was a very high chain of mountains between city- 
and the location for production, what alternative might 
choose? Why has "X" become an unlikej.v .location? How is 



Film; Why 
Commun i tie s 
Trade Goods 



Transparency ; 
Everyday E co - 
nomi'cs , s'f 



T ransparency 
of imatfinary 
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head Projecto 
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Some things can be produced 
better in one place than in 
another because of climate,' 
resources, access to resources, 
available transportation, 
closeness to markets, labor 
supply, etc. 
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this related to transportation? Row is it related to cost? 

Now remove mountains and draw in a river which flows next to 
the resource and through city "Y". Which city might be the 
best place to produce ( name of product ) ? Why? Add a sea 
along the coast nearest^the town '‘C". Says If v;e found 
out that most of ( name goods ) were not used in ( name of country ) 
but shipped on to other countries across this sea, how 
might this change our idea of v^here ( name goods ) will be 
produced? Why? 

9S. Culminating Procedures 

Have each child study one local producer and prepare a scrapbook 
on it. You may wish to give children a sheet containing 
directions such as those found in the appendix. Afterwards, 
place these booklets on display on the library table and let 
children prepare graph showing them. Have one group of children 
prepare a graph showi.ig the number of different fiinns 
which vvere owned individually, the number which were parner- 
ships, the number which were corporations, and the number 
whi.ch were cooperatives. Have another committee prepare 
a map on which they locate' all of the companies, (afterwards 
discuss the map, noting any concentration of companies.) 

Have another committee examine the booklets to compare the 
number of workers in the different firms. They should prepare 
a chart to show their findings. Another committee might prepare 
a chart to show the number of firms which used assembly lines 
as aqciinst the number of firms which dxd not use 
assembly lines. 
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G. Business forms are organized 

as individual proprietorships, 
as partnerships, as corpora- 
tions, or as producers* or 
consumers' cooperatives. 



People in most societies of 
the world depend on people 
who live in other communities 
or countries for certain 
goods and services and for 
markets for their goods. 
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The parts of a system 
{including an economic 
system) are interconnected 
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models . 
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XI. All of the factors studied fit together in 
our economic system to resolve certain 
questions of what and hcv/ much shall be pro- 
duced, hov; they will be prodviced, and who 
V7ill get what share of v/hat is produced. Our 
economic system differs somewhat from other 
c non omid; -systems in the w'ay in which these 
“.tions are resolved. 



ipiify the 
easier to 

A, The major factors and components of a 
system affect each other, We have stu- 
died some of them and some of the ways 
they affect each other. In other words, 
V7e have studied a simplified model of our 
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Bring a radio to class, (it should be large enough to have 
different buttons to push or preferably dials to turn, and 
hopefully the back will be open so that pupils can see 
the various wires, etc.) Ask; TVhat are the different parts of 
this radio which you can see? What would happen if you removed 
a part? How are these parts connected? What happens if you 
turn this knob? If you turn, this knob? If you turn these 
two knobs together? Let pupils try. Could we draw 
a simple diagram on the board to show the main parts of this 
radio? {try to do so, keeping the diagram simple.) Point 
out that we could speak of the radio as a system ms-de up of 
many parts connected in certains v?ays and acting together to 
do certain things. When we do something to one part, it af- 
fects other parts in certain ways and in the same way each 
time we do it. The pupil demonstrates. Ask; What is this 
system built to do. Have we included all of the ways in which 
parts are connected or act? Why not? Does the d5. agram. stil.1 have 
some value in showing us something about the radio. Why? 
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The flow of income in a private 
enterprise system can be broken 
down into three general 
types of flows : Between 
business and the public 
(producers and consumers) ? 
between the government and both 
producers and consumers ; and 
between both savers and 
investors . 



In a private enterprise system, 
it is the market which 
serves largely to 
resolve the questions of; 

What and hov/ much shall be 
produced? How shall it be 
produced? Who will get what pro- 
ducts and services? 

Government taxation and spend- 
ing policies affect v;hat and 
how much shall be produced and 
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desires , c 
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e system, B.An economic system is faced v/,lth scarcity 

if all wants are considered. Each sys- 
them resolves in some fashion or another 
of: certain basic economic questions arising 

1 be out of this scarcity, 

t be 

what pro- 1. The market is the basic institution of 

the American economy. 



d spend- 
at and 

need and a. Consumers , producers workers, saver.|^ 

and investors make free decisions in 
the market based on tastf^ and 
desires, on 
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100. Now j point. .out that pupils have been studying another kind 
of •sys.toitVTTan economic system. It is made up a various 
parts which are connected in certain ways. What does the 
economic system do. (What is its purpose)? V7hat are some 
of the major parts which they have studied? How are 
these parts connected? Have pupils make a simple diagram. 
Perhaps make a simple flow chart like the one put on the 
bulletin board earlier. 

Now ask pupils what would happen if one part acted in a certain, 
way. e.g. Producers reduce production ^ consumers hide mo.aey 
and don't buy, etc. How would it affect the other parts? Do 
pupils think they have listed all of the parts or connections? 
Why not? Can they think of any others? Is there any possible 
advantage to listing only the major parts and major connectlcna 

Perhaps also have pupils think of some other models which they 
have made (such as plana models, models of cars, models of 
houses, ate.) How are such, models simplified? Why? A.sk 
pupils to think of building a house which they can plan in 
any way they like; Why might they v/ant to make a rough model o 
it before they build it? Try to help pupils see what v.'e mean 
by models and their advantages. 

101, Wow have pupils look at their diagram of our economic system. 
Ask: How are pencils (or some other object) made? Who de- 
cides how many to make? Why does he decide to make tiiis many 
and not more or fewer? Who in the long run then affects the 
decisions as to how -much and what will be produced in our 
society? How do producers affect this decision? What ways 
might be used to make pencils? (Discuss making by hand, by 
machine, etc.) Who decides how the pencils will be made? 

What will affect his decisions? How are pencils divided 
among the people of the country or community? Hov; might the 
government affect the production of pencils? 
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directly 
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part of V 




the amount of money they have on a 
pirations for income. 



These choices affect suppiLy end deinanc) 

for products and services and productive 
resources; therefore, they affect in- 
directly 'w’hat will be produced, how they 
will be produced, and who will get what 
part of what is produced. 

1. In a private enterprise system deci- 
sions about v;hat and hov; much to 

produce are made largely by producers 
who adjust production or enter new 
fields or production in resnonse to 
changing patterns of consumer demand. 
Producers tend to produce those goods 
on which they can make the greatest ~ 
profits. The profit motive not only 
encourages producers to produce, but 
it provides the incentive for the pro- 
duction of specific kinds of goods and 
services rather than others, thus 
shifting production in terms of con- 
sumer demands. 



2. Competition among producers deter- 
mines how things will be produced in 
a private enterprise economy, since 
each producer will try to arrive at 
the most efficient use of productive 
resources in order to compete with 
others ancimake. profits. 
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the division of pencils? etc. (Revievj what pupils learned 
earlier about prices as you discuss these questions.) Mow 
explain the meaning of market. 

Review the concept of scarcity as compared to people’s v;ants. 
Perhaps tell pupils that some people who study economics say 
that every system somehow or other arrives at certain ways of 
settling basic questions: What and how much shall be produced? 

How shall it be produced? Who shall get what is produced? 

And how much in total should be produced? Use questions to 
help them see that there may be no one group or person xvho makes 
these decisions, that many people making individual choices 
may affect production and distribution*. 
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G. Economic systems differ as to 2, Economic system;, 
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3. The money incomes peopl (2 receive, 
whether in the form of wages, inter- 
est, rents, or profits, is the main 
faetojT in do terinin ing how goods and 
services v^ill be divided — who will get 
what part of the goods and services 
produced in a country 

c. Government taxation and spending policies 
afreCL. v/hat, how much shall be produced, 
and who will get what. 



these quo 



Economic systems differ in how 
tions are resolved, including who maJees 
cisior-s and the technoloQy by wiwich thin 
are produced. 
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Ask: How does tha econORjy of onr oosutsiuiiity differ frosi that 

of other coismunities which we have studied in the past years? 
(Be sur® to compare technology and relate to gaestion: 

How should things be produced?) 



Ask: What ways laight there foa of settling these basic 

questions other than those w« found in our ccusatmity? Let 
pupils think of possible ways* Says Keep these ideas in 
ndnd as we study other cossmunities this year, X^t'g find 
out if any of your ideas are carried out in other places. 
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EDUCATIONAL MEDIA 



FILMS 

Conserving our Natural Resources y 
Bailey/Film Associates . 

How Is Clothing Made, Story of 

Mas s Production , Bailey/Fxlm Associates, 

Money in the BanK; and out » 

Churchill Films. 

Story of Our Money System » 

Coronet Filmsi 

What is Automation » Bailey /Film 
Associates* 



FILJ'ISTRIPS 

What Is Profit ? Warren 
SchToat Productions , Inc. 

What the Bank Does with Andy's Money ,, 
Warren Schloat; Productions , Inc. 

TRANSPARENCIES 



Everyday Economics ; 4 , 

Noble and Noble Publishers, Inc. 



Why Coromunities Trade Goods , 
Church iTl Films. 
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Photos or drawings of the company building. 



MaJce a scrapbook about your company. Try if possible to 
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Discuss generalizations which resulted from 
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Lessons 71, VII, VIII 
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student Act;l.vlty i -2 
FHOIXfCERS AND CONSUltERS 



Do you know what a conaurner is? You are 
a consun®r, Eroryone is a consumer. A con- 
ST.uner is a person who uses goods or services* 
People eat Yood. People wear clothing. Peo- 
ple go to doctors if they are sick* So 
everi'"one is a oorisumer, 

Vihon you eat sone thing, you are using it 
up. IJhcn you viear something, you are using it 
up. Icni are consu.’.'dng goods, V- 7 e consume some 
goods quickly, such as when we srv^allow food, 

'life consujT© sor® goods slowly,- such as when we 
drive a car or live in a house, 

lilhen you go to a doctor to find out v^hy you 
are sick, you are consuming a service, l^hen you 
are in the classroom, your teacher helps you to 
learn. You are using her services* Ihese ser- 
vices are used \xp at the sawis time they are 
produced. Services cannot be stored* 

Oi' coarse, somone has to produce the goods 



and services you consx 
you eat* Someone make 
Someone helps you wher 
helps you to know more 
Do you remember v 
makes useful things 02 
others? He is called 
A producer vdio m?. 
ducer of goodsa A prc 
for others without pro 
ducer of services* 

A man who mates e 
is a producer of goods 
get v?ell does useful v; 
not produce the medic; 
is a producer of servi 
to learn is doing use 
duce iTie boc^ you are 
services. 
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student Activity i-2 
FFEOEtrCERS AND CONSUIIERS 



t a consurner is? You are 
e is a consumer. A con- 
o uses goods or services, 
ople wear clothing. Peo- 
they are sick. So 
er, 

ms thing, you are using it 
ome thing, you are using it 
ng goods. VJe consume some 
as when we sv^allow food. 

3 slowiy, such as when we 
in a house. 

a doctor to find out v^hy you 
isuming a service, '.^hen j-ou 
, your teacher helps you to 
^ her sendees, Ihese ser- 
the saifiO time they are 
lannot be stored* 

>ne has to produce the goods 



and services you consume. Someone grows the food, 
you eat. Someone makes the clothes you wear. 

Someone helps you when you are sick. Someone 
helps you to know more. 

Do you remember what we call a person who 
makes useful things or who does useful work for 
others? He is called a producer . 

A producer xTho makes useful things is a pro- 
ducer of goods, A producer who does ^lseful work 
for others without producing a good is a pro- 
ducer of services, 

A man who makes shoes makes useful things. He 
is a producer of goods, A doctor who helps people 
get v?ell does ’useful work for others, but he does 
not produce the medicine he gives people. The doctor 
is a producer of services, A teacher who helps you 
to learr. iwS doing useful work, but she does not pi*o- 
duce urio boc^ you are using. She is a producer of 
services,, 
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Di vision oi' labor loakea people, cities, and nations iiceci 
aach other. For i.h.is re^oou, people, cities, and nations 
rousr. trade with each other. Transportation is needed 
for trading. The faster and cheaper the tran.spoftation, 
the better the pi^op'e can divide the labor. 



Moiiey is also impoi 
easier to use money th 
for other gc-ods and ser ■ 
Transixtrtation and n 
of labor. 




YOU 

To 6 »st So^AS: 



Sorry, 
t DonYh^sj? 
CARPgNTRY 
WC^Ss.. W14AT 
X MEED IS A 
, HAIRCUT/' 




‘Help/ 

FIX WY 

CHAI^ and 

X'll GIVE 
'^''OU A FREE 

HAIRCUT/'^ 




'^euT^ 

I DON'T \ 
NEE-P A 
WAiRCU r. 

JM via|T 

uumRp' 
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1 . What idea did tbe barber and the carpenter have? 

2. Which of the men made the best trade? 

3. Who made the worst trade? 

4. Why IS barter of goods for other goods so difficult? 

5. Why is barter of goods for money easier? 
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'Ople, clMc’.s, and 'nations need 
|i, people, cities, aiul nations 
t■'^ Transportation is needed 
cheaper the tran.sp(;rtauon, 
I vide the labor. 



Money is also important for trading becau.se ii vs 
easier to use money than to trade goods and ,service.s 
for other gixids and services. 

Transfxirtation and money are keys to better division 
of labor. 
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is Advertising Help You Make Better Choices? 
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Picture of goods-'^^picture'^-^ 
of servic© 

Picture of coins, currency , check 
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learned about Peter and his fender bender machine 



